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HE COLUMBIA SYSTEM in 1945 


From The Annual Report of Columbia Gas & Electric Corporation 


During 1945, the Columbia System passed from 
concentration on providing fuel for the furnaces of 
war to operations involved in the economy of peace. 
This changeover is being accomplished with little 
effect on public service operations or on the gross 


revenue of the System. 


The Columbia System is comprised of Columbia 


Gas through 32,629 miles of field, trans- 
mission and distribution pipelines. Co- 
lumbia served 1,278,213 customers with 
more than 179 billion cubic feet of gas. 
Industry depends heavily on this efficient 
fuel. Industrial customers,'3,179 of them, 
used more than 58 billion cubic feet in 
1945. Columbia served 1,182,601 homes. 


Electricity served to 447,139 customers, 
seeeny Zopsoras with more than 2,628,- 
000,000 kilowatt hours of electric energy 
over 16,529 miles of circuit lines. In- 
dustry, heavily dependent upon electric 

wer, used more than 1,442,000,000 
wh, while 390,098 homes were sup- 


plied with nearly 444,000,000 kwh for 
light and power. 


Gas & Electric Corporation (The Parent Company) 
and 33 subsidiaries engaged in production, trans- 
mission and distribution of natural gas and electric 
energy. The System serves nearly 1,750,000 cus- 
tomers in 1,746 communities in Indiana, Kentucky, 


Maryland, New York, Ohio, Pennsylvania, Virginia 
and West Virginia. 


MILLIONS OF CUBIC FEET 
4,000,000 

GROWTH OF 

THE NATURAL GAS 


INDUSTRY 3,000,000 


4445 


The use of natural gas, the favored fuel, 
has steadily increased. Last year, it is esti- 
mated that 3,700 billion cubic feet were 





—- by the entire natural gas in- 
ustry. Reflecting this growth, Columbia 
System’s gross revenues, 64% of which 
comes from gas sales, have risen from 


approximately 95 millions in 1936 to 
2 ELECTRIC CORPORATION 138 millions in 1945. 
COLUMBIA GAS 


AND SUBSIDIARY COMPANIES 


NT 
NCOME ST ATEME 
COMPARATIVE CONSOLIDAT ED 1 ea Decent * 
ses 945 
SUBSIDIARY COMPAN 
Gross Revenues: 
Gas (Page 42)- - - 
Electric (Page _ ; 
Oil and Gascline i Gperations oa us) | 
oar anal a rest, Dividends and Miscellaneous) - 
Total Gross Revenues ° 


Operating Expenses: 
OP urchased Gas Pa ee ae ee ae 
Sen Sat cas, Electricity, Oil, Gasoline, etc. - + + °° 
i . . . . . . . . > ty in 
ao ty Sr aaaio’, Customers Accounting and cass 8 
“ i . . . . . . 
Promotion Expenses - + _° : eae 
eae Distribution and Other Operating Expe' 
Total Operation - ae : ; ee ‘ 
eee ane Depreciation and Depletion (Note 3) 
Taxes (Note a)— 





$ 87,967,813 
41,760,253 


ae 
$137,888,653 $138,076,296 
$ 22,771,686 


14,054,478 
4,150,425 


$ 18,100,744 
14,241,316 
4,416,719 


13,065,876 

9,411,624 

§ 59,236,279 

7,304,529 
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’ 35 

9,998,160 ‘10,2249 

Other Than Federal Income and Excess Profits Taxes - - 7,991,596 8,450,795 

er me = 
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Provision for Federal Excess Profits Tax - . 


en ere 
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(Note a) --*° "°° ones P = 
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Special Charge (Note pe A eae nen aan fon72 
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a Applicable to Minority Interests 5 77,29 Sara 
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ae sagt ee gin eee 3,656,619 Haare 
Interest and Other Fixed Charges ao ; eer = 
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Gas from the Southwest comes to the 
Columbia System through 2,400 miles of 
pipelines owned by others. This supply 
augments production from Columbia’s 
9,603 wells in the Appalachian area. In 
the last 10 years, to maintain the effi- 
ciency of Columbia’s service, $176,600,- 
000 has been spent on the construction 
and improvement of properties. 


13,818,339 
9,452,059 


. = 


7,251,320 





a ae > Se es TIMATED GAS RESERVES 
$ 28,524,729 $ 25,239,881 “ . 


OF COLUMBIA SYSTEM 











Gas reserves. The Columbia System las‘ 
ee $6,453,640 year withdrew only 4.6% of its estimate: 
$6,453,640 oe OS proven and unproven gas reserves. Avail- 
= 9,014,062 $_7,256,085 able to the System from its own wells anc 
mame | 59¢ from the vast Southwestern fields are re- 
serves estimated at 4,500 billion cubi< 
feet—assurance of service to the public 
for many years to come. 


Preferred Dividends Paid . Dae See 
ee ee) ake net 

Consolidated Earnings per Share of Common Stock Outstanding 
Note (a)- 
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icable 
resulti ion for tax purposes of costs applica! 
na pone dae te oetent vo this reduction is —- a 
deductions. The special charge and the reduction of taxes are both non-recurring items. 
in income dedu is 


——_——_— 


The information set forth here is not given ia 
connection with any sale, offer or solicitation 
of an offer to buy any securities. 
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WALL STREET 


Banks—A New Era 


No question about it—Americans are 
going to be closer to their banks than 
ever before. Banking has ended an era, 
opened another. Reconverting business 
will need loans; new home buyers will 
release a flood of mortgage financing: 
banking’s new attention to small loans 
should bring an army of new customers 
to credit desks of banks across the 
country. Compounding the general in- 
terest in banks are investors, many of 
whom see new investment opportuni- 
ties in bank stocks. 
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MERRILL LYNCH, PIERCE, FENNER & BEANE 
**BANKS—1946”’ 


More lending... More borrowers 


Clouding the picture is a general 
lack of information plus a wealth of 
public misinformation on _ banking. 
Onto this background comes a new and 
comprehensive study of the subject, 
prepared primarily for investors by the 
nation-wide investment firm of Merrill 
Lynch, Pierce, Fenner & Beane. The 
firm, taking no sides in this booklet, 
reiterates its long standing advice to 
“Investigate then Invest.” “BANKS 
—1946” discusses unfavorable as well 
as favorable factors with clinical de- 
tachment; sheds considerably more 
light than heat. 

Dealing in facts and figures—includ- 
ing statistics on 150 leading banks— 
this new survey illuminates simply and 
clearly the entire banking situation; 
emerges as a fascinating factual story 
of American banking at the milestone 
of a momentous year. 

As with other ML,P,F&B studies, 
readers may obtain “BANKS—194@” 
merely by requesting it*—and many 
will find it among the most interesting 
as well as among the most informative 
and valuable the firm has ever offered. 





*Mail your request for “Banks—1946” to: 
Department “FW”, Merrill Lynch, Pierce, Fen- 
ner & Beane, 70 Pine Street, New York 5, N. Y. 
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Answers to questions about 


CHESAPEAKE & OHIO 


Highlights from the 1945 Retort to ii §2,/94 stockholders 


Q. What did C & O do in the final year 


of war? 


A. With the end of the German and 
Japanese wars, a tremendous assignment 
was successfully completed by the C & O. 
Although our peak war job was actually 
done before 1945, still the tonnage of coal 
hauled was a near record. And merchan- 


‘ dise freight, much of it war material, was 


close to the record years of 1943 and 1944. 


2) 
Q. What were earnings in 1945? 


A. Operating revenues were 203 million 
dollars, 6% less than in 1944. In October 
and December, 1945, C & O charged to 
operating expenses about 40 million dol- 
lars, which was the unamortized balance 
of the approximately 64 million dollars 
for which Certificates of Necessity had 
been issued by governmental authorities 
covering amortizable cost of rolling stock, 
equipment, and improvements purchased 
or constructed from 1941 to 1945. Reflect- 
ing this accelerated write-off of capital 
investment, net income for the year was 
16 million dollars, or $2.14 a share. No 
charges for depreciation or amortization 
on these charged-off facilities will be made 
to operating expenses in future years. 


Q. What were C & O’s war earnings? 


A. For the four war years, C & O earned 
an average of $3.50 a share compared to 
$4 a share averaged during the four pre- 
ceding years. When the heavy war traffic 
began C & O was already utilizing a high 
proportion of its carrying capacity. When 
high taxes were imposed, C & O was one 
of the first roads to be subject to excess 
profits taxes and one of the few which 
found it more advantageous to compute 
its excess profits tax on an earnings base 
rather than on an invested capital base. 
Consequently, while the war period was 
one of record traffic volume, gross earn- 
Ings, and tax payments for the C & O, it 
was not a period of high net income as 
It was for railroads generally. 


Q. How is C & O simplifying its cor- 
porate structure and reducing its debt? 


A. Last year C & O reduced its.outstand- 
Ing debt by $9,387,000. The reduction in 
the last eight years has been $32,934,000. 
Its subsidiaries, Nickel Plate and Pere 
Marquette, refinanced all of their mort- 
gage debt in 1945 at lower interest rates. 
Nickel Plate interest charges have been 
cut to $3,820,000 from $7,500,000 in 1936. 
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Pere Marquette has scaled its interest 
charges to $1,840,000 from $3,270,000 in 
1936. 


Q. What are prospects for 1946? 


A. In 1946, coal movement should con- 
tinue at a high rate. Construction and 
enlargement of plants along the line should 
mean a permanent increase in the output 
of industries served by C & O. Although 
passenger traffic will decline now that 
troop movements through Newport News 
have ended, freight traffic volume should 
continue well above any pre-war year. 
Still, everything the road must buy costs 
more than before the war. Two wage in- 
creases aggregating 28% have been 
absorbed and a third is being demanded. 
Freight rates are the same as they were 
before the war while taxes, even with the 
excess profits tax removed, remain far 
above pre-war levels. We believe rate- 
making authorities will recognize these 
increased costs. 


Q. How is C & O modernizing to meet 
competition? 


A. In 1945, C & O ordered equipment 
from the Edward G. Budd Manufac- 


turing Company for the finest streamlined 
trains ever built. These trains will run 
between Washington and Cincinnati. 
Revolutionary new features—developed 
exclusively by C & O’s personnel and 
consulting experts—will inclyde a moving 
picture theatre, news ticker, distinguished 
art and industrial exhibits, telephone for 
passenger use while train is in motion, 
special facilities for the care and enter- 
tainment of children, curved aisles and 
other unusual decorative amenities, and 
a dining system that will eliminate wait- 
ing for meals. 


Among other forward-looking steps, the 
C & O with the Nickel Plate sponsored 


through coast-to-coast sleeping car ser- 


vice. A long-term program of rebuilding 
and modernizing certain passenger sta- 
tions is well under way. The management 
of Chesapeake and Ohio welcomes change 
and regards as one of its prime obliga- 
tions the constant readjustment of the 
railroad to meet the changing needs of 
its territory and customers’ markets. We 
look forward to 1946 and the years ahead 
as a period of difficulty and challenge, 
but also of opportunity. 





SOURCES AND DISPOSITION OF INCOME 





Where our income came from 


Revenues from hauling coal and coke freight... . 
Revenues from hauling other freight . 
Revenues from carrying passengers............ 
Other transportation revenues................ 
Rent from equipment used by others, less amounts 

MD Crile so bags. 0 0.6 b 5:05 + Ries ww da 
Dividends from stocks owned................. 








Where our income went 
Pe a te TEN Lisa dig, ok aimee io ae Ngiad ones ¢ 


Materials, supplies, and fuel.................. 
Railway tax accruals, other than federal income 
eee rere 
Payments to contractors, associations, other 
companies, and individuals for services and 
iota ea ig shina s Dabs Cada he beeen 
Rentals and expenses paid for facilities used 
jointly with others, less amounts received 
eh Es nk 5 Shain nile sig, «Kiem 
Interest on Funded Debt................ Mesa 
Ce MUI Seto b sed thl ia. OA Ges 








Net Income before federal income and excess 
RS eee ae ne 
Federal income and excess profits taxes........ 
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What we did with net income and surplus 


a for Sinking and Other Reserve 
ee ee See Anse 


CHESAPEAKE & OHIO RAILWAY, Terminal Tower, Cleveland 1, Ohio 


Increase or 
1945 1944 Decrease 
$109,099,741 $118,095,390 $ 8,995,649-D 
63,636,420 66,781,322 3,144,902—D 
22,891,428 23,506,847 615,419-D 
7,704,558 8,152,689 448,131-D 
7,859,784 6,117,586 1,742,198-I 
958,665 989,141 30,476-D 
853,485 978,224 124,739-D 
$213,004,081 $224,621,199 $11,617,118—D 
$ 81,382,963 $ 80,618,715 $ 764,248-I 
29,762,512 27,668,892 2,093,620-I 
11,656,482 12,316,760 660,278-—D 
10,220,633 5,830,716 4,389,917-I 
4,802,409 4,552,104 250,305-I 
7,003,784 7,053,857 50,073-—D 
15,473 4,910 10,563-I 
60,633,377 20,396,060 40,237,317-I 
$205,477,633 $158,442,014 $47,035,619-I 
$ 7,526,448 $ 66,179,185 $58,652,737- 
8,853,399CR 38,838,190 47,691,589- 
$ 16,379,847 $ 27,340,995 $10,961,148-D 
488,144 $ 501,715 $ 13,571-D 
26,239,869 . 26,800,739 560,870-D 














MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


Se, SCHENLE 








RESERVE 


SCHENLEY 
Be RESERVE 


_PRE-WAR QUALITY BLENDED WHISKEY 


86 PROOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP., N.Y.C. 


Upon request on your letterhead, and with. 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 




















London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 
pany 

Brown Brothers Har- 

« timan & Co., New 
York 





Rank NMelli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid...Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (Issue Dept.) .. Rials 980,000,000 


Governor & Chairman of the Executive Board: 


Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 





.3 per cent, available in fu 
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booklet, giving name and complete address. 


ADDRESS: . Free Booklets Department, 
Financial World, 86 Trinity Pl., N. ¥.6, N. Y. 


A Four Year Bull Market—An analysis of the 
outstanding factors contributing to the long 
bull market which started in 1942, and an 
appraisal of future trends affecting security 
prices, prepared by a_ long-established, non- 


underwriting member firm of the N. Y. Stock. 


Exchange. 


Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and _ has 
paid its coupons since issuance. 


Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop. 
ment of private trustee practice showing how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type’. 


Investment Timing— A new booklet, entitled 
“You Can’t Invest Money Yesterday’’, offered 
for the guidance of investors by one of the 
leading investment fund distributors. 


Lehigh Valley Railroad — Timely, analytical 
study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words; rules for punctuation; 
guide to abbreviation, etc. Make request on 
business letterhead. 


Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. lso a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Bond Investment — Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book: for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods of 
years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 


Safety First—Income Second — Description of 
an insured investment medium of unques- 
tioned safety, affording a protected yield of 

f paid certificates 
to solve both ordinary and unusual investment 
problems. 


Low-Priced Financial ages or Stock — De- 
scriptive memorandum on shares of an invest- 
ment banking firm, a type of equity seldom 
available for public participation. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

New Building Beneficiaries — Forty-page sut- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries —the surest way of mini 
mizing risks in investment selection, 

New Brokerage Account Primer — Simplified 
guide on trade procedure and practices 0 
opening a new account, offered by a membef 
firm of the New York Stock Exchange. 


FINANCIAL WORLD 





re — As 


ote 


ates 


rest- 
dom 


w of 
ealet 
for 


surt- 
nefit 
redi- 


yn of 

the 
road 
tocks 
mini- 


nlified 






















Keystone 


I apessT 2 wenn t § 
Ps 





U. S. Capitol, Washington, D. C. 


hat is the Government's 


Money Hate 


boal: 


Since political rather than economic factors shape interest policies, a pro- 
longed period of cheap money is indicated. Bank holdings of Govern- 
ment bonds are likely to increase further, adding to the inflation potential 


oday, United States Government 

2%s, 1972, the longest maturity 
outstanding, yield approximately 2 
per cent as compared with a yield of 
2.44 per cent at the end of last year 
and 2.5 per cent when offered at par 
in June, 1945. What are the money 
market factors responsible for this de- 
velopment and will the current trend 
toward lower yields continue? The 
answer to these questions is of vital 
interest to all investors, especially 
holders of fixed income bearing se- 
curities. 

Chief responsibility for the prevail- 
ing low interest rates lies with the 
Government itself. At the beginning 
of the war the Administration adopt- 
ed a policy of borrowing at the low- 
est possible rates the money to finance 
the enormous costs of the war which 
could not be raised by taxes. A pat- 
tern was established at the time of the 
first war loan drive in December, 
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By Andrew A. Bock, Ph. UO. 


1942 to which the Treasury has ad- 
hered since, with only minor varia- 
tions. This schedule provided for 
2% per cent-bond issues for the long- 
est maturities (21 to 26 years), and 
lower rates for shorter maturities. A 
rate of 7% of one per cent was set for 
Treasury certificates (one year) and 
3g of one per cent for Treasury bills 
(3 months). From a purely invest- 
ment point of view these rates were 
none too attractive. Nevertheless, 
during the war each loan was over- 
subscribed, though the portion ab- 
sorbed by private investors fell short 
of expectations. With each drive a 
larger part of the Government’s out- 
standing obligations found its way in- 
to the investment portfolios of the 
commercial banks despite the fact that 
in the last several drives.these banks 
were excluded from subscribing to 
certain long term issues. 

While the Government’s policy of 


financing its requirements at such 
very low rates has been successful, it 
is also the cause for present undesir- 
able conditions in the money and cap- 
ital markets. The unbalanced distrib- 
ution of the Government obligations 
is part of the existing problem. At 
the end of last year Government 
agencies and the Federal Reserve 
Banks were holding 18.6 per cent of 
the total debt of $276.8 billion, com- 
mercial banks held 32.6 per cent, sav- 
ings banks 3.9 per cent, insurance 
companies. 8.7 per cent and private in- 
vestors 36.2 per cent. The last 
group’s total of $100.1 billion in- 
cluded $54.8 billion in non-market- 
able securities such as savings bonds 
and Treasury tax notes. 

The portion of our national debt 
which is held by the commercial 
banks represents a monetization of 
the debt with all its undesirable in- 
flationary implications. It is for this 





reason that in recent months econ- 
omists, business men, bankers and 
even the Federal Reserve Board, it- 
self, have voiced strong criticism of 
the Administration’s financial poli- 
cies. 

On the one hand the Administra- 
tion is apparently determined to fight 
inflationary trends with all means at 
its disposal. On the other hand, it 
does not dare, for political reasons, 
to increase the burden of the debt 
service by changing its policy of low 
interest rates. The Treasury Depart- 
ment through Secretary Vinson has 
made it clear that it is in favor of 
continuing a general policy of low 
interest rates, though under, pressure 


recently applied by business men and 


the banks including the Federal Re- 
serve Board, the Treasury has shown 
some hesitation and caution in its 
public statements. Its market poli- 
cies, however, definitely indicate that 
the objective of holding the Govern- 
ment’s cost of servicing its debt 
down, and if possible reducing the 
rate for future long term financing, 
has by no means been abandoned. 


Debt Reduction 


With tax income above and expen- 
ditures below earlier expectations, and 
enormous cash holdings as the result 
of the large oversubscription of the 
last Victory Loan drive, the Treas- 


ury has decided to use part of these 
funds to reduce the size of the debt. 
Thus recently, several maturing long 
term bonds have been redeemed in 
cash and all necessary new financing 
of maturing short term issues has 
been taken care of by the issuance of 
Treasury certificates. 

As the result of this policy the sup- 
ply of long term issues is diminishing. 
This of course increases the competi- 
tion for the issues still outstanding in 
this category and drives the prices up 
and the yields down. This deliberate 
market policy leads to the logical as- 
sumption that in view of the Treas- 
ury’s established low interest policy, 

Please turn to page 25 


Investing $5,000 Under Today's Conditions 


Presenting os portiolio of common stocks return- 
ing an average 4% yield with prospects for 
increased earnings and higher dividend payments 


hen investors are not too rig- 

idly confined to one or another 
specific objective in their commit- 
ments, they often find it possible to 
combine several. Without descend- 
ing too far down the investment scale, 
for example, they may obtain income 
yields that are liberal in the light of 
today’s money market conditions. 
Without undertaking the more ex- 
treme risks in new venture, again, 
they may find genuine appreciation 
possibilities. This combination is 
stressed in the portfolio presented 
herewith. 


Yield Range 


The eight stocks therein return 
dividend yields ranging between 3.6 
and 4.4 per cent and averaging al- 
most.exactly 4 per cent. In all cases, 
dividends appear to be reasonably 
well secured both by developed earn- 
ing power and by strong treasury po- 
sitions. As a matter of fact, pros- 
pects point to eventual increases in 
disbursements with the gradual re- 
turn of a normal economy. 

Among these issues are a number 
that are somewhat in the category of 
war casualties and hence peace 
beneficiaries. Most are still suffering 
in one way or another from material 
scarcities, the pinching. of profit mar- 


gins between advancing costs and 
wages on the one hand and restricted 
prices on the other, or other malad- 
justments due to the emergency or 
the reconversion period. 

In general, they will benefit espe- 
cially from termination of excess 
profits taxes, permitting. the carrying 
through of greater proportions of op- 
erating to net incomes. In those 
cases where war production assumed 
unprecedented levels, this factor plus 
the normally better returns on civil- 
ian over military business will at least 
importantly offset any likely volume 
contraction. 

There is a good measure of diversi- 
fication, too, in this portfolio. Al- 





A $5,000 Appreciation Group 
Averaging 4% Yield 


Recent 
Price Cost 


No. of 
Shares Stock 


15 Allegheny Lud- 
lum Steel .... $45 
10 Colgate - Palm- 
olive-Peet .. 50 
10 Goodyear Tire 
Rubber .. 74 760 


10 

47 470 
15 . « 40 GW 
15 i 

45 675 
15 

44 660 24.00 3.6 
15 W 

645 24.00 3.7 


$4,985 $198.50 
Average Yield 


Annual 
Income Yield 


$30.00 4.4% 
20.00 4.0 
30.00 3.9 


18.00 3.8 
22.50 3.8 


30.00 4.4 


$675 
500 


legheny Ludlum is a leader in alloy 
and specialty steels, whose semi-fin- 
ished products are especially impor- 
tant to the automobile trade. Col- 
gate-Palmolive-Peet is second largest 
in toilet, laundry and general purpose 
soaps and important, too, in the pro- 
duction of shaving creams, dentrifices 
and cosmetics. 

Goodyear is a major automobile 
tire and tube producer, with extensive 
lines of rubber wearing apparel and 
mechanical and industrial rubber 
products. International Shoe is do- 
mestic leader in footwear production, 
concentrating upon medium and low- 
er priced shoes and producing much 
of its own material and accessory re- 
quirements. 


Loew’s Inc. 


Loew’s Incorporated is among the 
outstanding motion picture produc- 
ers through its M-G-M subsidiary, 
has about 157 theatres of its own and 
normally derives about 30 per cent of 
rentals from abroad. Pacific Gas & 
Electric is the West Coast’s largest 
public utility but confines its opera- 
tions to northern and central Cali- 
fornia. 

Reynolds Tobacco Company pro- 
duces the co-leading Camel brand of 
cigarettes and the popular Prince Al- 
bert smoking tobacco.. Walgreen 
Company ranks second among do- 
mestic drug merchandising chains 
with about 442 stores in 39 states, 
and also sells to about 1,200 inde- 
pendents. 
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An Oil Stock With 
A trowth Factor 


Wartime population growth in California Standard’s 
territory accelerated a long term trend. Domestic 
records fall while foreign activities still expand 


irst, decentralization of industry 

for defense production and finally 
the war in the Pacific were admittedly 
the major factors in an estimated 25 
per cent growth of population in the 
five westernmost states during the 
five years between 1940 and 1945. It 
is therefore a natural question to what 
extent peace may reverse the shift. 
When all allowance is made for count- 
less cases of individuals finding their 
wartime employment cut off by con- 
tract terminations and cancellations 
and returning to their former homes, 
it is the consensus that a more than 
usual proportion of the West Coast’s 
growth in recent years will be found 
to be permanent. 


Postwar Plans 


There were, of course, many tem- 
porary war plants which already have 
been or eventually will be abandoned, 
but there were also many expansion 
projects designed not only for war 
production but with an eye to peace- 
time employment. The section, more- 
over, was one already enjoying a long 
term growth, with out-of-the-ordinary 
industrial potentialities, even before 
the war, and aside from domestic mar- 
kets, it is particularly suited to serve 
an expanding Pacific trade. 

It is in this territory that the Stand- 
ard Oil Company of California con- 
centrates most of its domestic activi- 
ties and finds its principal market out- 
lets, and the wartime stimulus to its 
normal development was instrumental 
in the many new records achieved in 
1945. In the first place, crude oil pro- 
duction reached a new peak of 79.3 
million barrels, equivalent to over six 
barrels for every one of the 13 million 
shares of stock outstanding. This 
meant 217,000 barrels per day, which 
more than doubled the 1941 output. 

During the past five years, crude 
oil production approximated 276 mil- 
lion barrels as compared with under 
196 million in the preceding five years. 
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Despite the increased production, un- 
derground reserves are now Officially 
estimated to be greater than at any 
other time in the company’s history, 
representing another 1945 record. 

California Standard’s growing re- 
serves in the face of unprecedented 
output directs attention to still an- 
other 1945 record. There were no less 
than 529 new wells drilled last year 
(384 in 1944), of which 444 were 
producers. “The development of re- 
serves and production in our domes- 
tic holdings in the Gulf Coast and 
Rocky Mountain states is providing a 
broader base of supply,” the 1945 an- 
nual report observes, adding that 
“more than one-fourth of our domes- 
tic production is now being obtained 
outside California and the ratio is in- 
creasing.” 

Records were not confined to do- 
mestic activities, either. The company 
also observes that its joint-interest 
holdings in Saudi Arabia and on 
Bahrein Island in the Persian Gulf 
have now been developed to a point 
where they rank among the more im- 
portant oil holdings of the world, the 
former ‘having reached an output of 
150,000 barrels daily and the latter 
about 20,000 barrels daily. 

It is an interesting point that; al- 
though its equities in earnings of these 
jointly owned properties topped $7 
million last year (54 cents per share 
on its own stock), there were no divi- 
dends paid and hence not even partial 
reflection of these equities in the com- 
pany’s 1945 income statement. Other 
unconsolidated affiliates’ results were 
included only to the extent of dividend 
receipts, and here undistributed equi- 
ties equalled another 13 cents per 
share. 

As actually reported, and based 
upon an unprecedented 1945 gross 
operating income of $343 vs. $329 
million 1944, earnings equalled $4.27 
vs. $3.34 per share on the capital 
stock. This was a new high for the 


Finfoto Oil Barrels 


past fourteen years and only a few 
cents below $4.33 reported back in 
1926—last year’s net income was 
slightly higher than in 1926, but there 
were more shares outstanding. Both 
in 1944 and 1945, net was after con- 
tingency reserves equaling 38 cents 
per share. Moreover, last year’s in- 
come account was charged with 33 
cents per share accelerated amortiza- 
tion. 

Whereas the company therefore is 
reporting earnings as large as ever 
and apparently has an unprecedented 
real earning power, it is paying divi- 
dends at the rate of only $2 per an- 
num against a predepression peak of 
$3 per annum. Hence, aside from fur- 
ther possibilities in domestic or for- 
eign growth, higher payments would 
seem to be justified, particularly since 
finances are strong. Current yield, at 
54, is 3.7 per cent. 


1946 Picture 


California Standard entered 1946 
with $38.5 million long term debt its 
only capital obligation having priority 
over the equity shares, and with $43.1 
million current liabilities covered 3.6 
times over by $156.5 million current 
assets, and 1.8 times over (that is, 
w:th a $34.7 million margin) by $77.8 
million cash and equivalent alone. 

The war suspended a $20 million 
domestic expansion program of this 
company, contemplating additions and 
improvements to refinery, stdrage, 
distribution, producing and office fa- 
cilities, which is now going ahead. 
About $15 million of these expendi- 
tures would be at the Richmond and 
El Segundo (California) refineries. 
In addition, $13 million is being spent 

Please turn to page 22 
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News | and Opinions on Active Stocks 





Retings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
laformation and statistical data on these items. 


Consult 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, bat ne 
responsibility is assumed for thelr accuracy. 


Prices Are as of the Closing Wednesday, April 10, 1946 


Abbott Laboratories A 


Not a bargain statistically at 61, 
stock represents a rapidly growing 
leader. (On split stock, reg. qu. divs. 
at 80-cent an. rate plus qu. extras at 
30-cent an. rate, total $1.10 per an- 
num.) It cost company $1 million 
more to do $500,000 less business in 
1945 than in 1944 and contingency 
reserves increased to 21 from 9 cents 
per present share, but $3.54 vs. $4.94 
unsegregated tax and renegotiation 
reserves permitted a reported net of 
$3.57 vs. $3.43 per share. First quar- 
ter sales actually ran about 60 per 
cent ahead of a year before. Com- 
pany ranks high among manufactur- 
ers of fine pharmaceuticals, medi- 
cinals, biologics and vitamins and is 
expanding domestic facilities and 
foreign business, especially in Latin 
America. (Also FW, May 23.) 


Am. Radiator & Std. San. C+ 
Stock qualifies decidedly as a peace 
beneficiary; quoted about 22. (Qu. 
divs. at 40-cent an. rate.) Before the 
war, about one-fourth of company’s 
business was in European markets, 
where abnormal demand is develop- 
ing for reconstruction. Domestic ac- 
tivities should, of course, reflect the 
expected sharp expansion of building, 
repair and modernization. The world 
leader in plumbing and heating equip- 
ment is important also in air condi- 
tioning, owns marine and industrial 
rights to the “fluid drive’ “and has 
attained major rank among mag- 
nesium castings producers. Recon- 
version was reflected last year in net 
of 53 vs. 64 cents per share in 1944, 
after 71 cents vs. $1.41 taxes on in- 
come. Cash position is exceptionally 
strong. (Also FW, May 30.) 


Borden Company A 

Strength at 54 is predicated upon 
stable record and pronounced tax cut 
benefits. (Paid 40 cents each in Mar,, 


June & Sept., 60 cents in Dec., 1945; 
50 cents in Mar., 1946.) On the new 
tax basis, net would have topped $7 
per share in 1945, $6 in 1944. As re- 
ported, it equalled but $2.85 vs. $2.35 
per share. Increased taxes more than 
cancelled out a $49 million (12 per 
cent) sales gain to a record $459 
million but company felt it unneces- 
sary to add to contingency reserves, 
which absorbed 59 cents per share in 
1944. December cash and marketable 
securities alone totalled $57.9 million, 
or $17 million more than long term 
debt and current liabilities combined. 


Capital expenditures are expected to 


top $23 million this year. (Also FW, 
Oct. 3.) 


Chicago & Eastern Illinois C 

Priced at 13, stock has still to 
demonstrate. sustained peacetime 
earning power. (Full Cl. “A” $2 
pref. divs. being paid; none on com- 
mon.) Class “A” dividends are cum- 
ulative to the extent earned, up to 
$2 per annum. This amounts to 
$767,725, so when last year’s net 
receded from $1.5 million to $1.1 
million, the leverage dropped com- 
mon share earnings more sharply 
from $2.03 to 83 cents per share. 
Directors recently appointed a cotn- 
mittee to meet with Chicago Great 
Western and Missouri-Kansas-Texas 
groups to consider merger possibili- 
ties. All-around advantages probably 
would be substantial but some con- 
ferees say it may be months or years 
before a definite plan can be acted 
upon. 


Crucible Steel C+ 

Price of 49 compares with prewar 
1937 high of 8134. (Paid single Dec. 
divs. $3 in 1944, $2 in 1945.) Com- 
pany emphasizes that war year state- 
ments are not comparable because of 


various subsequent and still tentative. 


adjustments, but informs sharehold- 


ers it will eventually summarize ‘re- 
sults of the entire war period. Since 
the 1937 high, reported net has ex- 
ceeded dividends paid by over $31 
per share. Last year, company car- 
ried over to earned surplus $7.26 vs. 
$5.23 per share in 1944, with reduced 
sales, an operating loss and various 
amortization and other debit adjust- 
ments offset by tax credits and 
$14.15 per share released from con- 
tingency reserves which were no 
longer required. 


Flintkote B 


Price of 42 is based upon better- 
than-industry war showing and fu- 
ture promise. (Paid 15 cents each in 
Mar., June & Sept., 45 cents in Dec., 
1945; 15 cents in Mar., 1946.) Com- 
pany’s earnings held up relatively 
well during the war, although 1941’s 
$2.35 stands as the high of recent 
years. Last year’s price-pinched net 
equalled $1.33 vs. $1.38 per share in 
1944, During 1945, Flintkote acquired 
asbestos properties in Canada, ab- 
sorbed Tile-Tex (floor coverings), 
and commenced a $10 million devel- 
opment and plant expansion. New 
financing included 100,000 shares of 
$4 preferred and an additional 150,- 
000 common, together netting some 
$9 million over requirements for re- 
tiring 35,637 shares of $4.50 pre- 
ferred and $3 million debenture 3s. 
Backlog is at record levels. 


Hershey Chocolate B+ 

May be retained for income, cur- 
rent and prospective; quoted about 
87. (Reg. qu. divs. at $3 an. rate.) 
Eight years’ earnings averaged within 
a few cents of twice the long-estab- 
lished annual dividend and com- 
pany’s trade and financial positions 
would warrant distribution of a much 
more liberal proportion of available 
net. Moreover, the $5.26 per share 
reported for 1945, as compared with 
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$6.04 in 1944, was after $4.58 vs. 
$4.64 normal and $6.30 vs. $8.70 
excess profits taxes. Material short- 
ages are current handicaps, but in- 
creased supplies should find ample 
markets for company’s packaged 
chocolates and cocoas. Operations 
are not expected to be materially af- 
fected by sale of Cuban sugar prop- 
erties of Hershey Corporation. (Also 
FW, Dec. 5.) 


International Paper Cc 


At 49, reflects remarkable internal 
progress. (Reg. qu. divs. at $2 an. 
rate init. Mar. 1946.) Inadvertently 
mentioned as a non-dividend payer 
(FW, Apr. 3, p. 6), ‘stock has just 
paid an initial 50-cent regular quar- 
terly dividend. On its usual conserva- 
tive basis, company reported 1945 
net at $2.10 vs. $2.09 per share in 
1944, but after charging off to re- 
serves $1.33 vs. $1.13 foreign sub- 
sidiary earnings. Income taxes ab- 
sorbed a reduced but still high $9.84 
vs. $13.56 per share. This year, 
company already has repaid $9.3 
million 6s, replaced $22.5 million 
354%s with 2 per cent. installment 
loans, called $10 million 5 per cent 
preferred (mostly converted into 2% 
common), now proposes refinancing 
or conversion of $40 million and is 
considering redemption of the final 
$42.6 million. (Also FW, Sept. 17.) 


Minneapolis-Honeywell B+ 

Earnings are generously appraised 
at 68 in recognition of unusual 
growth record and prospects. (Reg. 
qu. divs. at $1 an. rate plus 25-cent 
Dec. extras.) Principal business in 
heat-regulating and temperature-con- 
troling devices should thrive with the 
expected building boom. New divi- 
sions have been set up for commercial 
controls, foreign production and sales 
and development of the specialty 
business; $3.5 million is being ex- 
pended for domestic and Canadian 
expansion; and new products include 
a platinum thermocoupler and an in- 
dustrial calculator. Last year’s net of 
$2.48 vs. $2.36 per share in 1944 
was after $6.71 vs. $8.13 taxes ori 
income. Company proposes to ex- 
change or replace all its 4 and 4% 
per cent preferred stock. 


Newberry (J. J.) A 

Price of 39 recognizes continued 
growth and unusual benefits in tax 
reductions. (Reg. qu. divs. incr. from 
APRIL 17, 1946 ; 





adjusted 60-cent to $1 an. rate this 
month.) With minor exceptions only 
in 1917 and 1938, sales have gained 
successively in every year since incor- 
poration in 1912, reaching $27.8 mil- 
lion in 1929, $50 million in 1937, 
$95.9 million in 1944 and (up 5 per 
cent for the year) $100.9 million in 
1945. Predepression earnings have 
been exceeded in every year since 
1933, and new records were set in 
1941, 1942, 1943 and 1945. Had taxes 
then been limited to the present 38 
per cent, last year’s $1.93 earnings 
would have been close to $4.50 per 
share. Stock was split 4-to-1 in De- 
cember. (Also FW, Sept. 17.) 


Ohio Oil C+ 

At 26, stock reasonably appraises 
earnings and potentialities. (Semi- 
an. reg. and extra divs. of 25 cents 
each total $1 per annum.) A 2.5 per 
cent increase in net sales last year 
to $83 from $81 million in 1944 
($54.8 million in prewar 1939) was 
converted into a 15.3 per cent decline 
in net before taxes and contingency 
reserves, reflecting price-squeezed 
profit margins. In the absence of the 
preceding year’s 15-cent contingency 
reserve, however, and with income 
taxes down to 50 from 65 cents per 
share, reported net held at $2.13 vs. 
$2.30 per share. Last month, long 
term debt was reduced to $8 million 
from $9.5 million in December, $11 
million in 1944 and $15.5 million in 
1941. (Also FW, Aug. 1.) 


Peoples Drug Stores B 

Elimination of EPT will unscreen 
expansion of earning power,. quoted 
about 56. (Reg. qu. divs. at $1.60 an. 
rate.) Operating a chain of 131 stores 
in Pennsylvania, Ohio, Virginia, West 
Virginia, Maryland, Tennessee and 
Washington, D. C., company achieved 
sales records in 6 of the past 7 years, 
advancing to $36.1 million in 1945 
from $34.7 million in 1944 and $23.1 
million in 1939. Earnings showed little 
change until they advanced from 
$2.32 per share in 1944 to $3.05 in 
1945, principally due to 100,948 (one- 
fifth) less shares, reflecting repur- 
chase from an estate at $24 per share. 
Adjusted for this year’s tax reduc- 
tions, 1945 net would have been not 
very far from twice as high as was 
reported. 


U. S. Hoffman Machinery Ome 
Advance to 39 is in response to 


earnings increase and heavy back- 
logs. (Paid 75-cent Dec. div. in 1944; 
40 cents in June, 60 cents in Dec., 
1945.) Contract cancellations of $23 
million at the war’s end permitted 
immediate almost full production of 
regular dry cleaning, laundry, garment 
pressing and hat blocking machines 
and accessories and vacuum cleaning 
equipment. Had taxes taken only 38 
per cent of available net before contin- 
gency reserves, earnings last year 
would have approximated $7.50 vs. 
$5.75 per share in 1944, instead of 
$2.74 vs. $1.82 per share, as reported. 
Recent backlog was $15 million and 
management estimates final 1946 
sales at $21 million, with about 10 
per cent profit equivalent to between 
$4 and $5 per share. 


Van Raalte C+ 

Probability of earning power re- 
covery justifies prices around 56. 
(Paid 40 cents each in Mar., June & 
Sept., 80 cents in Dec., 1945; 50 
cents in Mar. 1946.) High taxes in 
recent years hid the effects of grow- 
ing sales, but the principal reason 
for nets of $2.68 per share in 1945 
and $2.46 in 1944, as against a pre- 
vious eight-year average of $5.37 per 
share, was the doubling of shares 
through valuable rights (quoted up 
to 20), 1-for-1 at $10 in 1944. In 
addition to last year’s reported net, 
another $1.45 was released from 
contingency reserve and EPT still 
equalled $3.25 per share. The original 
Du Pont Nylon hosiery designee also 
produces other hosiery, lingerie. and 
gloves. (Also FW, Nov. 21.) 


Woolworth, F. W. A 


The variety chain leader’s price of 
60 is still 16% under its prewar 1936 
high of 71. (Reg. qu. div. at $1.60 
an. rate.) Pre-tax earnings more or 
less paralleled sales gains in recent 
years, the latter advancing from $305 
million in 1937 to $477 million in 
1945 and the former from $3.85 to 
$5.51 per share. Because rising taxes 
dropped reported net from $3.40 in 
1937 to $2.26 in 1943, from which it 
recovered only to $2.43 in 1945, it 
became necessary to reduce dividends 
from $2.40 to the present $1.60 rate, 
back in 1941. Everything else being 
equal, the tax reductions would add 
$1 to earnings, excluding undistrib- 
uted English subsidiary earnings, 
equivalent to 53 cents per Woolworth 
share in 1945. (Also FW, June 6.) 
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United bas [improvement 


Makes Exchange Uffer 


Stocks to be distributed have a current market value 
in excess of each share of its own stock but equity 
in the latter will be increased after the exchange 


By Ernest RK. Abrams 


n offer has been made to stock- 
holders of United Gas linprove- 
ment ‘to exchange nearly all of its 
portfolio holdings of common stocks 
and one preferred stock of other pub- 
lic utility holding companies for its 
own shares. The offer became effec- 
tive April 8 and will remain open un- 
tii April 22. 

This will be the second capital re- 
duction by UGI within a year. In 
May of 1945 it gave existing holders 
of its old common stock 1/3 share of 
Philadelphia Electric common, 1/12 
share of Public Service of New Jer- 
sey common, 1/20 share of Delaware 
Power & Light common and 1/10 
share of its new capital stock for each 
share of old common held. This trade 
was profitable to UGI common stock- 
holders since the bundle of shares re- 
ceived is now worth 4 1/3 times the 
market value of the old stock at the 
time the offer was made. 


New Plan 


Under its new plan UGI will offer 
to its stockholders—it now has but 
one class of stock outstanding—1 
share of American Water Works & 
Electric common, 12 shares of Com- 
monwealth & Southern common, 10 
shares of Niagara Hudson Power 
common, 1 share of Niagara Hudson 
5 per cent 2nd preferred and 1 share 
of Public Service of New Jersey com- 
mon in exchange for 10 shares of its 
own capital stock, up to a limit of 
750,000 shares. 

Under this arrangement holders of 
less than 10 shares are excluded from 
participation in the plan. Further- 
more, since UGI has 2,315,985 shares 
outstanding, it proposes to accept for 
exchange at least one unit of 10 
shares in all cases where stockholders 
tender one or more units for ex- 
change. This will prevent large hold- 
ers from “hogging” the exchange of- 
fer. 

From the standpoint of immediate 
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profit or improvement in market value 
the offer is attractive. Based on the 
latest sale or bid prices, the bundle 
of stocks offered in exchange is worth 
about $327 or about 9.0 per cent 
more than the 10 shares of UGI, now 
selling at 30. But stockholders should 
take into consideration the fact that 
while it will cost only $5.53 in com- 
missions and taxes to sell 10 shares 
of UGI on the New York Stock Ex- 
change, similar charges in connection 
with the sale of the five stocks re- 
ceived in exchange would cost $14.46. 
In addition, Pennsylvagia holders of 
UGI should remember that while 
their present holding is not subject 
to the Pennsylvania 4 mills personal 
property tax, the five stocks they 
would receive in exchange would be 
subject to this tax. 

For the long pull, however, some 
uncertainties are involved in the of- 
fer. Niagara Hudson Power is still 
in the process of reorganization, while 
both American Water Works and 
Commonwealth & Southern have dis- 
solution plans now pending with the 
SEC. Until approval of a final plan 
for each of these holding companies 
is forthcoming, their stockholders 
cannot be certain of what their posi- 
tion may be in the reorganization or 
dissolution. ; 

The main attraction of the plan 
lies in the effect it will have on the 
minimum of 1,565,985 shares of UGI 
after consummation of the exchange 
plan. 

In this connection, the SEC has 
stated, “Those stockholders remain- 
ing with UGI .. . will own the capital 
stock of a holding company whose as- 
sets immediately after the exchange 
will consist in substantial part of the 
securities of gas utility companies and 
preferred stocks of other companies. 
Such capital stock will have more 
stable earnings and income but lower 
market value and less speculative and 
leverage characteristics than the hold- 


ing company securities included in 
the (exchange) package.” 

There are four factors bearing on 
the future of UGI, after the plan has 
been consummated, that deserve con- 
sideration : 

1: UGI will not liquidate or be 
converted into an investment trust. 
It will continue to own and operate 
public utilities under the Holding 
Company Act, and if it is required by 
the SEC to dispose of any additional 
assets it will use the cash so obtained 
to acquire additional utility proper- 
ties if possible on a reasonable basis. 

2: UGI will have disposed of sub- 
stantially all of its common stock 
holdings in public utility holding com- 
panies without materially reducing its 
corporate and consolidated income, 
and its remaining securities will con- 
sist largely of the common stocks of 
its operating subsidiaries which have 
relatively conservative capital struc- 
tures, the preferred stocks of Nia- 
gara Hudson, Commonwealth & 
Southern, Kansas City Gas and Pub- 
lic Service of New Jersey, and the 
common stocks of other companies, 
substantially all of which are now 
paying dividends. 


Other Factors 


3: Both the per-share book value 
and the per-share earnings on a con- 
solidated and corporate basis will be 
increased. Where book value was 
$34.69 a share before consummation 
of the plan, it will be $35.74. Where 
consolidated earnings and corporate 
earnings for 1945 were 70c and 5ic 
a share, respectively, they would have 
been $1.02 and 80c on a pro-forma 
basis. 

4: Estimated earnings for 1946 are 
officially placed well above those of 
1945, due in part to the removal of 
excess profits taxes on this year’s op- 
erations. Where consolidated earn- 
ings are placed at $1.17 a share before 
the plan, they are estimated at $1.73 
a share after the plan. In the same 
way, corporate net earnings of 99c 4 
share before the plan are raised to 


.$1.47 a share after its consummation. 


To make the plan effective, 324 
per cent of the present outstanding 
shares must be tendered for ex 
change. The exchange offer, how 
ever, is practically underwritten by 
United Corporation which owns 26. 
per cent of UGI common and ha‘ 
announced that it will tender all but 
2 shares of its holdings for exchange 
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Jew York Banks Heport 


Mixed First Quarter Changes 


Deposits at the end of the first quarter were generally 
lower than at the year-end, but above year-ago totals. 
Earnings held well, with loans and discounts up — 


anks in the metropolitan area of 

New York, reporting for the 
first quarter of the calendar year, 
show mixed changes as compared 
with statements issued at the year- 
end, but practically all items were 
substantially better than at the end 
of the first three months of 1945. 


Operating Results 


Summarized briefly, operating earn- 
ings showed generally moderate im- 
provement over the first quarter of 
last year and held up well as com- 
pared with final quarter figures. Com- 
parisons with the latter are not al- 
ways indicative, because of year-end 
adjustments. 

Deposits showed recessions from 
year-end totals, principally as the re- 
sult of Government withdrawals from 
war loan accounts, a substantial part 
of the withdrawals going to the re- 
tirement of Federal obligations. In 
comparison with year-ago, however, 
deposits, generally averaged increases 
approximating 10 per cent. 

Despite the general recession in de- 
posits, loans and discounts showed 
improvement over both year-ago and 
year-end figures. Some of the gain 
in loans represented borrowings by 
dealers and brokers carrying Gov- 


ernment securities, but the larger 
part was accounted for by expansion 
of business loans. A corollary of 
the rising demand for business loans 
is a substantial reduction in the ratio 
uf Government bond holdings to total 
deposits. A compilation taking in 20 
of the leading institutions shows a 
ratio of 58 per cent as of March 31 
against 65 per cent at the end of 
March, 1945, and the downtrend 
should continue. 

The decline in Treasury deposits 
was accelerated during March. With- 
drawals are expected to continue at 
a substantial rate through the pres- 
ent quarter, and further declines in 
deposits are probable. With no Treas- 
ury financing likely this year, to off- 
set Government withdrawals, total 
deposits may shrink despite expected 
betterment in non-Government depos- 
its. The anticipated continued up- 
trend in business loans, however, is 
expected to enable earnings to hold 
around present levels, or at least to 
show no important recessions. 

New York banks are not alone in 
reporting a general downtrend in de- 
posits, loans and discounts as com- 
pared with year-end figures, but with 
these items generally comfortably in 
excess of year-ago totals. Metropoli- 


tan banks, however, are naturally 
more sympathetic to the primary 
financial situation than institutions in 
the smaller centers, where industrial 
conditions are relatively more influ- 
ential. 

In the main, however, the gen- 
eral banking trends of the metropoli- 
tan district are closely paralleled by 
the trends throughout the country 
disclosed by first quarter statements 
by the major banks outside this area. 


Chase National retained its lead- 
e1ship with total resources of $5,498.5 
million on March 31, which compared 
with its peak of $6,092.6 million on 
December 31, 1945 and $4,822.3 mil- 
lion on March 31, last year. National 
City, whose resources shrank only 
$186.1 million during the quarter in 
contrast with the drop of $594.1 mil- 
lion in Chase National’s resources, 
nevertheless remained in second 
place. Its resources at the end of the 
quarter — $5,248.2 million — com- 
pared with $5,631.0 million at the 
year end. For a brief period last year 
National City nosed Chase National 
out of first place, and should the de- 
cline in resources continue in the 
same relative ratio during the cur- 
rent quarter, Chase may again find 
itself in the runner-up position. 


Satisfactory Yields 


Currently the 15 issues presented 
in the tabulation show yields ranging 
from 3.1 to 4.2 per cent, with one ex- 
ception—the Irving Trust offers a 
return of 5 per cent to the investor. 
The average for the 15 is 3.6 per cent 
at current prices, which is a fairly 
satisfactory return on issues of this 
quality in view of prevailing condi- 
tions in the money market. 


Statistical Picture of Leading New York City Bank Stocks | 


—— Indicated Earnings per Share 
a, 








——Book Value—— 


—Annua —Interim—— March31 March31 ——Dividends—— Recent Indic. 

1944 1945 1945 1946 1945 1946 1945 #1946 Price Yield 
Bank of Manhattan......... $2.07 5.11 $0.53 $0.68 $26.48 $30.65 $1.00 $0. 34 3.5% 
Bank-of New York.......... c72.12 33.10 8.08 6.50 421.67 439.20 14.00 . 7.00 440 3.2 
Bam WUE coccccsdcccess 5.16 11.66 0.92 0.90 46.36 53.52 1.40 0.80 51 3.1 
Central Hanover ............ 9.81 11.67 1.50 1.50 105.46 113.13 4.00 2.00 119 3.3 
Chase National ............. 3.01 3.59 1.02 0.88 39.51 41.46 1.40 0.80 45 3.5 
Chemical Bank & Trust..... #2.69 #3.31 #0.70 0.81 36.24 38.58 1.80 0.90 51 3.5 
Corn Exchange ............. 3.96 4.84 1.18 1.34 51.49 54.07 2.40 0.60 65 3.7 
First National (N. Y.)........ 124.27 122.91 27.10 25.94 1,297.98 1,339.73 80.00 40.00 ) “1900 42 
Guaranty Trust ............. 24.03 23.06 6.25 6.19 339.05 349.84 12.00 6.00 355 3.4 
levi vs ceccnn ches 1.07 1.32 0.28 0.32 21.79 22.25 0.70 0.50 20 5.0 
Manufacturers Trust ........ at6.34 bt5.34 af1.25 b41.21 a45.34 b55.46 2.10 1.20 64 3.7 
Nationsd Oi: 5 26 i eK §2.65 §2.84 §0.68 §0.80 §41.44 §45.47 1.30 0.80 49 a3 
New York Trust............ 6.89 $14.97 1.89 3.56 89.74 102.38 3.75 2.00 114 am 
Public Natl. Bank & Tr...... #3.25 #3.81 #0.86 1.11 47.31 49.59 1.50 0.783% 46 B &. 
United States Trust......... #47.62 +#46.42 #7.96 9.22 #764.25 768.21 #35.00 8.75 800 4.2 


“Declared or paid to April 1. Represents net operating earnings. 
#Adjusted to present capitalization. {Includes $6.00 per share transferred 


c—Includes $41.76 per share transferred fro 
APRIL 17, 1946 





from general reserves. 


m reserves. 


§Includes City Bank Farmers Trust Co.; earnings figures are net operating income. 
a—On 1,469,922 shares. b—On 2,062,500 shares. 
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What Price Some day, it may not 
Stock be too much to hope, 
Splits? the trading and invest- 

ing public will learn to 
view the announcement of a stock 
split with only casual interest, instead 
of seeing in it the beckoning finger 
of the god of market profit. 

Much speculative activity, as well 
as pseudo-investment buying, over 
recent months has centered around 
impending splits. It is not easy to 
explain just why buying interest 
should be stirred by this type of cap- 
ital stock re-shuffling—but it is. 
Where the transaction consists, as in 
many cases, of merely a reduction in 
par value and a pro rata increase in 
the number of issued shares, there is 
no logical reason for assuming that 
the new shares have more than a pro- 
portionate value. 

All that occurs in a two-for-one 
split, for example, is a halving of the 
equity-per-Share and a doubling of 
the number of units of capitalization. 
Earnings and business volume pros- 
pects are unaffected. Theoretically, 
each new share is worth exactly half, 
no more, no less, than one share of 
the old issue, and one dollar per 
share earned on a million shares of 
the old stock, for example, simply be- 
comes 50 cents per share earned on 
the new issue of two million shares. 

In numerous instances, however, 
the stock split covers or accompanies 
other transactions requiring or lead- 
ing to the issuance of additional 
shares, and bringing about a dilution 
as well as reduction’ in the equity per 
share. In one such case, following. a 
two-for-one split and the issuance of 
shares to acquire other properties the 
outstanding capitalization was in- 
creased from around 450,000 shares 
to more than a million, and in addi- 
tion a 60-thousand-share preferred 
stock issue was created. 

Now it is disclosed that as a result 
of strikes, material delays, military 
cancellations, and one thing or an- 
other, earnings have been displaced 
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by a deficit, making it necessary to 
“defer” payment of a dividend. And 
again it is brought home to the stock- 
holders that a stock split of itself adds 
nothing whatever to earnings or pros- 
pective business, and that creation of 
additional stock liability in order to 
expand business volume may simply 
increase the hazards of business and 
weaken rather than strengthen the 
structure of a corporation. 


Death 
Sentence 
Stands 


As might well have been 
anticipated, the Supreme 
Court, in a 6 to O deci- 
sion, upheld the validity 
of the so-called “death sentence” pro- 
vision of the Utility Holding Com- 
pany Act. In the action brought by 
the North American Company the 
tribunal ruled that the Securities and 
Exchange Commission was within its 
powers under the act in limiting utili- 
ties operating in interstate commerce 
tc one, integrated system. 

Decision is yet to come on three 
other related actions testing the val- 
idity of SEC orders directing the dis- 
integration of utility empires, but the 
unanimity shown by the Court in the 
North American case hardly war- 
rants even a faint hope of halting the 
process of breaking up the large util- 
ity organizations. It is well, however, 
to have the issue itself settled once 
and for all. 

It is eleven years since the Utility 
Holding Act was enacted, and during 
the more than a decade of its opera- 


tion 330 electric, gas and non-utility’ 


subsidiaries have been forcibly torn 
from their parents. The attack on the 
“death sentence” section first took 


* * xX 


In the absence of Mr. Guenther, L. G’s 
Page is being written by W. Sheridan 
Kane. 


shape when the late Wendell Willkie 
battled to save the Commonwealth & 
Southern from orders to segregate. 

After all, were the ‘death sen- 
tence” provision to be invalidated the 
result might not be to the best inter- 
ests of the companies themselves nor 
of investors. Divestment has pro- 
ceeded a long way, and re-assembling 
of the segregated units would be an 
impossible task, worse than endeav- 
oring to replace a scrambled egg into 
its original shell. In our nursery days 
we learned that “all the King’s horses 
and all the king’s men couldn’t put 
Humpty together again.” Of course, 
the assembling of new utility empires 
might be undertaken legally, but that 
would merely invite Congress to en- 
act a new law along lines likelv to 
meet Supreme Court approval. 


While well-balanced lis- 
teners—if, indeed, there 
are still some who have 
not permanently clicked 
him off—are unlikely to be influenced 
by a Sunday night radio commenta- 
tor whose reckless right-and-left rant- 
ings not infrequently stir protests 
from the targets of his tirades, it 
nevertheless is to be regretted that in 
his desperate effort to keep in the 
public eye and mind he should have 
invaded, again, the field of interna- 
tional relations. 

Our own people, in the main, un- 
derstand him well enough to attach 
no more than the label of personal 
irresponsibility to his recent attack 
on Russian Ambassador Gromyko. 
But in the currently tense atmosphere 
created by the United Nations’ con- 
sideration of the Russo-Iranian con- 
troversy, no good purpose can be 
served by fomenting ill-will towards 
a Government and people with whom 
we are at peace—a Government and 
people who, in fact, are still our mil- 
itary Allies, for there has been no 
formal pronouncement of peace. And 


Senseless 
Rabble 
Rousing 


‘ there is still less point in encouraging 
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Adds to Costs 


Wage increase 


‘Award of 16 cents an hour would cost roads $720 


million annually. But earnings will be sustained 
by lower taxes and eventually by higher rates °‘, || 


ailroad workers constitute the 
latest large employee group to 
obtain wage increases. Some months 
ago, the 15 non-operating rail unions 
demanded raises of 30 cents an hour, 
while the five operating groups asked 
for an extra $2.50 a day and in addi- 
tion demanded changes in 45 work- 
ing rules. These requests were, natu- 
rally, refused by the railroads. 
The non-operating unions and the 
firemen and enginemen, conductors 
and switchmen submitted their de- 
mands to arbitration. The trainmen 
and engineers, however, refused ar- 
bitration and took strike votes; their 
case was feferred to an emergency 
Fact Finding Board which convened 


March 12, : rc ee 


anne lO 
Arbiter Action 


Early this month, the arbitration 
boards granted the 18 unions involved 
in hearings before them a wage in- 
crease of 16 cents an hour. It is es- 
timated that this action will raise pay- 
rolls for the 1,220,000 men involved 
by $584 million annually, while the 
added payroll taxes required will cost 
the nation’s carriers some $35 mil- 
lion, bringing the total cost to $619 
million a year. The non-operating 
unions immediately characterized this 
award as unsatisfactory and indicated 
that they will ask for more. As a 
practical matter, however, the ma- 
chinery of the Railway Disputes Act 
would prevent this for a number of 
months to come and the dissatisfac- 
tion expressed need not be taken too 
seriously. 

The two operating unions whose 
case was heard by the Fact Finding 
Board have adopted a rather trucu- 
lent attitude. They refused to permit 
consideration of the railroads’ ability 
to pay the increase requested, and one 
union official stated that “If a proper 
settlement is not apparent we will not 
hesitate to use economic pressure.” 
The awards made by the arbitration 
boards are binding on both parties to 
the dispute, but the Fact Finding 


APRIL 17, 1946 


Board is empowered merely to make 
recommendations to President Tru- 
man, which it will do April 20. 

The trainmen and engineers are 
primarily interested in their proposals 
for changes in working rules rather 
than in wages. The railroads count- 
ered the 45 union proposals with 29 
of their own designed to cut down 
“feather-bedding,” of which there is 
already far too much. The few avail- 
able estimates of the cost to the car- 
riers of the changes demanded by rail 
labor appear to be based more on 
polemics than on fact, but there can 
be little question that it would be sub- 
stantial. 

If the Fact Finding Board follows 
the lead of the arbitration boards and 
recommends a wage increase of 16 
cents an hour, the additional cost in 
wages and payroll taxes would be 
slightly over $100 million ,a year, 
making the total added outlay cover- 
ing all railroad labor $720 million 
annually. The net income of all Class 
I roads has not equalled this figure 
since 1929 except in 1942 and 1943; 
last year it was $447.4 million, 
against $666 million for 1944. Fur- 
thermore, the arbitration boards made 
the higher wages retroactive to the 
beginning of this year and the Fact 
Finding Board will undoubtedly fol- 
low suit, making the railroads liable 
for $180 million of added payments 
on operations for the first quarter. 

The latter sum will probably be 
charged against earnings for March 
and April in most cases, with a dras- 
tic effect on profits for these months. 
Subsequent operating results will be 
more gratifying, but the combination 
of higher wages, higher material 
costs and lower traffic volume will 
continue to cause unfavorable com- 
parisons with 1945 results for some 
time. 

It is easy to prove statisically that 
the latest wage increases will prac- 
tically ruin the railroads. Freight 
traffic may decline by almost 10 per 
cent this year, and passenger traffic 


Railway Scene 


even more, from 1945 levels. The 
carriers are faced with higher costs 
for steel and coal (whose purchase 
normally consumes a combined total 
of 10 per cent of gross revenues) 
and for all other materials. Add $720 
million of added wage and. payroll 
tax costs, and universal railroad 
deficits appear inevitable. 

Actually, of course, no such result 
is in prospect. The roads will no 
longer be forced to make the charges 
for EPT and defense amortization 
which were such a heavy burden on 
1945 earnings. Furthermore, since 
most of them paid large EPT in both 
1944 and 1945, tax carryback credits. 
are available to cushion any decline 
in profits below the EPT exemption 
level. The effect of these factors can- 
not be accurately estimated now, but 
it will be an important sustaining 
influence. 


Rate Increases? na 

Even more significant is the pros- 
pect of freight rate increases. For 
one thing, the special land-grant rates 
charged on Government shipments 
have been repealed as of next October 
1; this will add some $350 million 
to railway revenues. And there ap- 
pears little question that the ICC 
will grant the roads’ petition for high- 
er rates in general. No increase in 
rates has been allowed since 1938 
except for one in 1942 which was 
“temporarily” suspended the follow- 
ing year and is still in suspense. In 
the meantime, even ignoring the ef- 
fect of the latest rises, the railroads 
have been saddled since 1940 with 
higher material costs of some $350 
million a year and wages, payroll 
taxes and vacation pay allowances .to- 
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taling $650 million, a combined in- 
crease in costs of a billion dollars an- 
nually. Thus, the roads have a strong 
case in petitioning for higher rates. 
If the 4.7 per cent general increase 
which was suspended in 1943 should 
be restored (as could be done in com- 
paratively short order), gross would 
be raised by some $250 million a year. 
But this would obviously be entirely 
inadequate, even in conjunction with 


the expiration of land-grant rates, to 
recompense the carriers for the heavy 
increases in their operating expenses 
since before the war. No increase in 
passenger fares is contemplated at 
present, but it is likely that the ICC 
will sanction a rise in freight rates. 
This would go far toward maintain- 
ing rail earning power when com- 
bined with cuts in taxes and amorti- 
zation even with higher wages. 


The only “catch” in this situation 
is the fact that, whereas the in- 
creased wages will be in effect for 
the whole year, higher freight rates 
cannot be expected until later. Thus, 
railroad earnings will be far from: 
spectacular during coming months, 
but within the easily foreseeable fu- 
ture they should be bolstered by high- 
er rates and more favorable traffic 
volume comparisons. 


Record Profits Ahead For Mail Order Leaders 


Aided by lower taxes, higher sales and increasing supply 
of merchandise, Sears, Roebuck and Montgomery Ward 
appear in line to report record earnings this year 


ith all trade indicators pointing 

to new peak sales volume in 
1946 for mail order houses, Sears, 
Roebuck and Montgomery Ward, the 
largest units in the field, have already 
recorded substantial gains over 1945 
in the first two months of the current 
fiscal year (which started February 
1). The increases over the corre- 
sponding period of 1945, the previous 
peak, have amounted to 37 per cent 
for Sears, Roebuck and 21 per cent 
for Montgomery Ward. The greater 
volume has been possible with the in- 
creasing availability of consumer 
goods and the pent-up demand of 
consumers, plus large accumulations 
of savings and high current income. 

The principal guide to retail sales 
probabilities is found in actual and 
prospective volume of consumer pur- 
chasing power as represented by na- 
tional income and accumulated sav- 
ings of individuals. Normally a close 
degree of correlation may be found 
between the movement of disposable 
income of individuals (income pay- 
ments, less taxes) and retail sales. 
During the war, however, sales, while 
establishing new highs, lagged behind 
the income trend because of scarcities 
of civilian goods and the patriotic im- 
pulse to save. Now, with the end of 
hostilities and the increasing supply 
of civilian goods, a more normal rela- 
tionship should again prevail. 

While mail order houses today sell 
chiefly through retail outlets to urban 
customers, rural purchasers continue 
to absorb about 35 per cent of their 
sales. The current prosperity of the 
farm community and the outlook for a 
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sustained high level of agricultural 
prices and farm income, therefore, are 
of particular significance to mail 
order houses. 

With the higher volume of sales in 
ptospect, profit margins should im- 
prove, notwithstanding increased 
wage rates. Net income of the mail 
order companies will also benefit ma- 
terially from the lower tax rate this 
year, excess profits levies having con- 
sumed substantial percentages of their 
profits during the war years. 


Sears the Leader 


The largest merchandising organi- 
zation in the United States, Sears, 
Roebuck and “Company, established 
record sales of $1,045 million in the 
fiscal year ended last January, com- 
pared with $988 million the preceding 
year, peak to that time, and $915 mil- 
lion in the 1941-42 fiscal year. The 
year’s operations resulted in earnings 
of $1.52 per share, after deduction 
of Federal taxes of $2.58 per share, 
on the 23,577,956 shares of capital 
stock outstanding at the end of the 
year (following 4-for-1 split), com- 
pared with $1.46 after $2.95 taxes 
(adjusted for split) the year before. 
On a 38 per cent tax basis last year’s 
net would have been around $1 a 
share more than reported. 

Despite the greater volume of oper- 
ations last year, higher operating 
costs resulted in a decrease in net be- 
fore taxes to $96 million from $103 
million the year before. Somewhat 
smaller Federal taxes permitted net 
income to show a slight gain over the 
previous year but normal tax and sur- 


tax charges of $18 million together 
with an excess profits tax of $42 mil- 
lion left little more than a third of 
net before taxes for stockholders. 

The company considerably im- 
proved its inventory position during 
the year, merchandise on hand at Jan- 
uary 31 amounting to more than $181 
million, an increase of 24.3 per cent 
over a year earlier. In addition, com- 
pany had merchandise on order of 
$301 million compared with only 
$178 million at the end of the previ- 
ous year. Merchandise stocks at the 
end of the 1941-42 fiscal year consti- 
tuted over 19 per cent of that year’s 
sales but by January 31, 1945 the 
proportion had declined to 14.7 per 
cent of the preceding year’s sales; 
currently increasing slightly to 17.4 
per cent last year. 

Sears, Roebuck is strongly situated 
financially with $360 million current 
assets, of which cash and government 
short term securities of $149 million 
alone exceed current liabilities of $103 
million. The capital stock was split 
October 1 last year on a 4-for-1 basis. 
and dividends adjusted for the split 
amounted to $1.06 a share; the stock 
currently sells around 48. 

Montgomery Ward, the second 
largest mail order house, recorded 
peak sales of $655 million in the fiscal 
year ended January 31, an increase of 
5.4 per cent over the preceding year 
but only 3.5 per cent over 1941. Net, 
profit in the latest fiscal year amount- 
ed to $4.12 a share compared with 
$3.81 in the previous year. Because 
of heavy tax charges a year-to-yeaf 
increase in earnings before taxes of 
$9.2 million resulted in a net gain of 
only $1.6 million after taxes. On 2 
38 per cent tax basis earnings would 
have been more than $2 a share great- 
er last year. 

Please turn to page 23 
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Industrials reach new peak with suspension of price controls on 


many items; rails tend to 


lag, reflecting unfavorable near-term 


earnings comparisons. Major long term trend still appears upward 


Suspension of price controls on a wide line of 
heavy machinery and equipment items and a sub- 
stantial segment of consumer goods’ articles found 
favorable reflection in industrial share prices with 
this average exceeding its previous bull market 
peak established last February. Utilities also were 
in new high ground, although the rails were some 
6 per cent under their previous high. Except for 
the rail group the market has now regained all 
of the ground lost earlier this year, despite the coal 
strike which is now entering its third week. 


The action of OPA in suspending numerous 
price ceilings comes at a time when Congress is 
considering extension of the price control law, and 
is interpreted in some quarters as a demonstration 
to impress Congress with the OPA’s good faith in 
removing controls when “they are no longer needed 
to safeguard the country from the disaster of in- 
flation.” Whatever the motivation, the action has 
been generally heralded as a step in the direction 
of alleviating the squeeze on profit margins of 
numerous companies. The Agency admits that 
prices of goods may rise in some instances but 
said that upward adjustments would have had to 
be made on many decontrolled items if they had 
remained under price regulation, also pointing out 
that prices on other consumers goads “must be 
promptly re-examined. . . .” 


In connection with the suspension of ceilings 
on a number of heavy machinery and equipment 
items the OPA pointed out that the users were 
large companies with strong bargaining power and 
able to resist excessive price increases and that 
whatever increases did take place would have little 
direct effect on the cost of living. If this is true 
now, it was also true six months ago and the ques- 
tion may be raised as to why the action was not 
taken earlier when it would have speeded recon- 
version and removed some of the uncertainties 
which have held back production in many lines. 


To technical students of the market, the lag- 
gard action of the rails and their failure to confirm 
the industrials’ penetration of their previous highs 
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raises doubts of the ability of the market to stage 
a further vigorous advance before encountering a 
substantial reaction. With higher wages retro- 
active to January 1, rail operating statements over 
the near future will make unfavorable comparisons 
with year-ago results and it will probably be later 
in the year before rate increases and rising traffic 
volume will tend to offset in part the effect of 
higher operating costs. Operating earnings, this 
month at least, will be further depressed by the 
decline in coal traffic and it remains to be seen 
whether these temporary factors will évershadow 
the more favorable longer term prospects. 


Although the rise in the market last month 
lowered the average yield on common stocks to 
around 3.5 per cent, the net yield on long term 
Government bonds was closely approaching.2 per 
cent and the wide differential in favor of equities is 
still one of the strongest influences tending to 
channel investment funds into sound dividend-pay- 
ing common stocks. The present differential, of 
course, could be reduced either by a further rise 
in stock prices or a hardening of interest rates. 
According to Washington reports, Administration 
advisers are still divided on the question of tighten- 
ing credit controls with the Treasury still favoring 
its low interest policy and Federal Reserve officials 
desirous of curbing bank credit. Proposals under 
discussion include an increase in reserve require- 
ments for member banks which would require 
Congressional action and sale of System holdings 
of Government bonds which could be done by 
directive. It appears unlikely that any action will 
be taken at this time which would tend to increase 
the cost of carrying the Government debt. 


Stocks which have made the best showing re- 
cently are among those whose earnings prospects 
are most clearly defined and which appear to be 
the best situated to earn and pay higher dividends e 
over the period ahead. These are the issues which 
should receive the attention of investors at this 
stage of the bull market and investment policy 
should continue to be shaped accordingly. 

Written April 11, 1946; Ralph E. Bach. 
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Construction Awards 


Foreshadowing the impending boom in building, 
construction contracts awarded in the first quarter 
showed an increase of 158 per cent over the same 


period of 1945. Of greater significance, the por-, 


tion of the total pertaining to private construction 
registered an increase of 576 per cent over last 
year; the private expansion was toned down in the 
aggregate by the smaller gain of 23 per cent in pub- 
lic contracts awarded. Total awards this year 
through March 28, according to Engineering News- 
Record, amounted to $980 million of which $653 
million was private and $327 million, public. 

Weekly figures at the end of the period were 
showing an even steeper upward trend in private 
construction, the $101 million total in the week 
ended March 28 being more than twenty times as 
great as the same week last year, and the largest 
for any weekly period since March 30, 1930. Pub- 
lic construction of $34 million was only three per 
cent higher than a year ago but raised the week’s 
total to $135 million, 27 per cent above the pre- 
ceding week, 262 per cent above the corresponding 
period last year, and the largest weekly total since 
the week ended November 12, 1942. In the first 
two weeks of the current quarter, awards have 
amounted to $131 million and $119 million, re- 
spectively, which, while below the peak, are still 
substantially above the first quarter’s weekly aver- 
age of about $75 million. 


British Metal Prices 


In a move interpreted as a step away from the 


accepted American hold-the-line-with-subsidies pol- | 


icy, Great Britain has raised price ceilings on non- 
ferrous metgls, permitting increased costs to be 
passed on to the consumer. Copper prices were in- 
creased £10 per ton to £72 ($288), the ceiling on 
lead was moved up £6 to £45 ($180) per ton, and 
zinc was advanced £8 to £39, 5s ($157) per ton. 

At the exchange rate of $4.035 to the pound the 
new British ceilings compare with American ceil- 
ing prices as follows: copper, 12.97 cents per 
pound, vs. the American ceiling of 12 cents; zinc, 
7.07 cents vs. 8.25 cents per pound at East St. Louis, 
and lead, 8.11 cents per pound in Great Britain as 
against 6.35 cents, East St. Louis. 

It is not expected that the rise in British con- 
sumer prices on non-ferrous metals will adversely 
affect metal imports to the United States, at least 
not immediately. The British already have been 
‘buying the three principal metals in foreign mar- 
16 


kets at prices in excess of the American ceilings. 
The rise, however, will increase the British buy- 
er’s advantage and will widen the area within 
which he may effectively work to channel supplies 
to British markets. 


Fertilizer Tag Sales 


Sales of fertilizer tags in March reached a new 
peak for the fertilizer year at 1,460,000 tags in the 
16 reporting states. For the first quarter of the 
year, as well as for the first nine months of the 
fertilizer year, tag sales also are at peak levels. It 
now appears probable that, assuming labor, trans- 
portation and materials continue in normal sup- 
ply, the full year, which ends June 30, also will 
set a new record for fertilizer consumption. 

The March sales represented an increase of 7 per 
cent over March of last year and were 16 per cent 
greater than sales in March, 1944. Abnormally 
large farm income, relatively low fertilizer prices, 
and the expanded farm production campaign, com- 
bine to explain the high level of fertilizer sales and 
indicate that, given favorable weather and labor 
conditions, American farm production this year 

will establish new records. 


Automobile Exports 


Now it is estimated that it will take at least four 
years for American makers of automobiles to meet 
foreign replacement demands. The wartime toll of 
European motor vehicles is placed at 65 per cent 
of the total in operation at the outbreak of the 
war, while the all-over loss, excluding the United 
States, is estimated at 42 per cent. Of 50 million 
automotive vehicles of all kinds in operation in 
1939, it is calculated that at least 10 million, or 
20 per cent, already have disappeared, and that 
more than 50 per cent of those still operating are 
upward of eight years old. 

Most of the world’s cars, of course, are in - 
United States—and were at the beginning of the 
conflict. In 1940 foreign-operated vehicles num- 
bered approximately 15 million; estimates place 
the number of cars now in running order at a lit- 
tle less than seven million. Before new production 
catches up with demand 50 per cent of those now 
on the roads will have become useless. 

Current estimates of world production by a trade 
organization set the probable 1946 total at not 
over six million cars, of which the United States 
is expected to produce 3.5 million, Canada 250,000 
to 300,000, and Great Britain 200,000. Russia’s 
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share is tentatively estimated at 350,000 cars, but 
what Russia actually is in position to turn out 
cannot be estimated with any assurance. But how- 
ever one may figure foreign production, it is obvi- 
ous the heaviest call to fill the needs of Europe and 
other cross-seas markets will come to the United 
States. 


Machine Tool Ceilings 


Production prospects for the machine tool in- 
dustry were materially improved April 9 when the 
OPA raised price ceilings on some items and re- 
moved ceilings from others. It is expected that with 
this relief the industry will be able to step up its 
output and reduce the accumulated backlog of or- 
ders. Manufacturers now plan to restore overtime 
schedules and extra shifts, and also anticipate 
greater ease in obtaining parts since they can now 
afford to purchase them from higher-price com- 
panies that have entered the field since V-J Day. 

Industry representatives expect the OPA ruling 
to stimulate production of textile machinery, 
which is in heavy demand by both domestic and 
foreign manufacturers. It is also expected to re- 
sult in obtaining greater quantities of shapers, 
shaper castings, bearings, cylinder castings, etc. 
There was some disappointment, however, that the 
order did not change the ceilings on small motors 
which have been a serious bottleneck. 


Corporate Trends 


Best & Co. will pay a 40-cent dividend May 15; 
previously paid 25 cents quarterly. 

General Electric’s orders received for the first 
quarter were $111.7 million vs. $395.4 million a 
year ago; much of the reduction due to closing 
of principal plants by strikes for nine weeks. 

American Sugar Refining earned $10.09 per 
share on the preferred stock last year vs. $13.12 
per share in 1944. 






Curtis Publishing will advance advertising rates 
for Saturday Evening Post early in October and 
rates for Ladies’ Home Journal will be increased 
with the July issue. 

Monsanto Chemical stockholders received rights 
to purchase one share of new $3.25 preferred stock 
fer each four shares of common stock held. 

Stockholders of United Drug meet May 14 to 
vote split-up on 2-for-1 basis and United Fruit 


stockholders meet May 29 to approve a proposal 


to split the stock on 3-for-1 basis. 

Cincinnati Milling Machine seeks N. Y. Stock 
Exchange listing. 

Gardner-Denver has called its $3 preferred stock 
for redemption May 1. | 

Brewster Aeronautical stockholders have ap- 
proved dissolution of the company. 

Byon Jackson has acquired Patterson Ballagh 
Corporation, manufacturers of oil tool specialties. 

Consolidated Steel’s $1.75 preferred stock has 
been called for redemption July 1. 

International Minerals. stockholders meet May 20 
to approve sale of 145,834 common shares; rights 
would be given to purchase one new share for 
each five held. 

Caterpillar Tractor considers $20 million note 
issue to finance expansion program. 

Harbison-Walker has started construction of a 
new $1 million Baltimore plant for production of 
basic brick. 

Van Norman Company stockholders will be asked 


' at a special meeting to authorize the acquisition of 


Morse Twist Drill & Machine. 

Mangel Stores has acquired control of Macey’s 
Inc., St. Paul, operator of ladies’ and children’s 
retail stores. 


Kennecott Copper’s cash and U. S. Government 
security holdings were equal to $17 per share as 
of December 31. 

Link Belt’s cash and security holdings were equal 
to $17 per share as of December 31. 
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This service is supplementary to various other features 
which appear each week in FinaNnciAL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 


_consistent with policies in “Market Outlook” on page 15. 





Hands 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Yield ries 


Atlantic Coast Line gen. 444s, °64 3.30% Not 
Missouri-Kansas-Tex. Ist 4s, 1990 4.00 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 4.62 105 
Northern Pacific ref. & imp. 444s, 

2047 4.12 110 
Southern Pacific 444s, 1969 4.12 105 


Current 


FOR PROFIT urren 


Chic. & N. West. conv. 444s, 1999 96 4.69 101% 
Illinois Central joint 44s, 1963.. 99 4.55 105 
New York Central 4%s, 2013.... 96 4.69 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent Earnings— 


—Dividend—, eons 

1944 ©1945 1944 © 1948 
$1.75 $2.00 $3.63 $3.58 
American Stores 1.00 1.00 141 1.52 
Borden Company 1.70 1.80 235 225 
Chesapeake & Ohio 3.50 3.00 3.57 2.14 
Consolidated Edison .... 160 1.60 1.74 1.70 
Electric Storage Battery. 2.00 2.00 2.18 2.20 
First National Stores.... 2.50 2.50 2.08 c2.26 
Freeport Sulphur 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport. . 2530 230 3.05 2.73 
Kress (S. H.) 160 1.60 2.25 238 
Louisville & Nash. R.R.. 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 155 1.65 cl26 cl.21 
Macy (R. H.) 2.00 1.60 k2.67 k2.53 
’ May Department Stores. . 150 165 ¢2.02 e2.26 
Pacific Gas & Electric... 2.00 2.00 2.18 2.16 
Pennsylvania Railroad. . 2.50 2.50 4.92 3.72 
Philadelphia Electric... 1.20 1.20 150 1.56 
Pillsbury Mills 125 145 £2.12 £2.46 
Reynolds Tobacco “B”’.. 150 1.60 1.78 1.89 
Socony-Vacuum 0.75 0.65 2.00 1.36 
Spencer Kellogg 180 180 3.53 g2.49 
Standard Oil of Calif... 2.00 2.00 2.21 3.52 
Sterling Drug 150 155 1.83 c2.11 
Underwood Corp. 2.50 ° 2.50 3.07 3.04 
Union Pacific R.R...... 161 6.00 6.00 16.68 13.07 
United Biscuit 1.00 1.25 c1.73 1.90 
U. S. Tobacco 1.20 1.20 114 1.13 
Walgreen 160 160 12.25 2.20 


b—Half year. c—Nine months. 
é—Fiscal years ended September 1, 1944-45 and 1943-44. k—53 


-Fruehauf Trailer 0.80 


e—Fiscal years ended January 31, 1945 and 1944. 


Preferred Stocks . 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 

Price Yield _— Price 

American Sugar 7% cum 158 443% Not 

Atch., Top. & S. F. 5% non-cum. 117 4.28 Not 

Columbia Gas & El. 6% cum.... lll 5.41 110 

Curtis Publishing $3-4 pr. cum.. 76 =: 5.26 75 

Gillette Safety Razor $5 cum.... 106 864.72 105 

Public Service N. J. 7% cum.... 137 = 5.10 = Not 
Reading 4% lst (par $50) non- 

3.85 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.... 115 38435 110 
Erie R.R. 5% cum 78 6.41 100 
Southern Rwy. 5% non-cum 86 5.81 100 


Business , Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risks, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent Dividend—_, Earnings—, 
Price 1944 1945 (9441948 


Allied Stores $1.00 b$1.44 b$1.89 
Atchison, Topeka & S.F..105 6.00 ‘ 19.91 9.56 
Bethlehem Steel 6.00 k 9,93 
Briggs Manufacturing... 51 2.00 c2.08 
Canada Dry 1.00 ‘ t2.34 
Climax Molybdenum.... 2.50 ‘ 3.36 
Continental Can 1.00 2.12 
Crown Cork & Seal 1.00 c2.59 
Eagle-Picher 0.60 b1.15 
Firestone Tire 2.00 v7.34 
c1.40 
General Electric 1.40 1. 55 ~=6c1.10 
Glidden Company 0.90 1.20 v2.02 
Great Northern Ry. pfd. 59 2.00 3.00 8.03 
Kennecott Co 57 S50 «(250 3.59 
Mid-Continent Petroleum 40 1.40 1.75 2.77 
New York Air Brake.... 60 2.00 2.00 3.01 
Phelps Dodge ...... i 160 §=1.60 2.49 
Thompson Products .... 64 200 200 7.45 
Tide Water Asso. Oil... 23 1.00 0.80 2.43 
Twentieth Century-Fox.. 61 2.00 2.50 4.67 
U. S. Steel 85 4.00 4.00 4.09 


f—Fiscal ree ended May 31, as and 1944. 


weeks to February 2, 1946 and 52 weeks to January 2 7, 1945. s—12 


months to June 30. t—12 months to September 30. v—Fiscal years ended October 31. 
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WASHINGTON, D. C.—The delay 
to date in residential construction has 
been a boon to the furnishings indus- 
tries. Almost every section of it has 
an order back-log which stays put 
months ahead, regardless of the at- 
tempt to speed production. Manu- 
facturing companies duck their deal- 
ers and distributors must shoo away 
customers. Now, the government 
promises to complete 1.2 million new 
housing units this year. New demand 
will be imposed on an order situation 
already hard to manage. 

Companies in the business felt that 
they would have done best on a 
further delay in new housing. Ulti- 
mately, no customers would have 
been lost since the new houses would 
have been furnished, whether built 
this year or later. Instead, apparently, 
there will be a rush of business just 
as order books get into reasonable 
shape. Officials think that the cry for 
‘housing will first start transforming 
‘itself into one for house furnishings 
by late summer or fall. 

When veterans’ families succeed at 
last in finding new but “unfurnish- 
able” housing units, priority for the 
furnishings industries will probably 
be demanded. Indeed, CPA officials 
already are figuring out why a prior- 
ity system will prove impractical. 

They note accurately the great variety 
of classes of furnishings, the multi- 
tude of models in each class, etc., and 
ask how so diverse an industry could 
be put on a priority basis. In about 
six months or so they may be draft- 
ing literal answers to the rhetorical 
‘question. 


Chain stores which were buying 
up leases through the war showed 
forethought. For the next year or so, 
it will be practically impossible to 
put up a new store anywhere except 
in the new veterans’ developments. 
In these, moreover, there will prob- 
ably be a tendency to reserve store 
sites for the many thousands of vet- 
€rans who go into ‘business as retail- 
ers. The grocery chains will get in, 
however. 
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The removal of OPA ceilings 
from capital goods, eg., machine 
tools, dynamos, larger motors, etc., 
caused considerable argument within 
the agency. Because its empowering 
legislation is now before a rather un- 
friendly Congress, the agency wants 
to build up a record for fast work in 
throwing out ceilings. 

Those who favored retention of 
controls agreed that the chief adverse 
argument is that the effects cannot 
be forecast. Free prices, for instance, 
conceivably might set off a spurt of 
equipment expansion which for the 
time being might rob the consumer 
industries of materials and men and, 
in the years to come, might saddle 
industry with high amortization 
charges. Opponents agreed that the 
removal of ceilings, on the other 
hand, might affect neither prices nor 
volume. 

Those who wanted’ to end the con- 
trols rested their case mostly on the 
prospect that, whatever the price 
movement of equipment, cost-of- 
living. prices would scarcely be 
touched. They point out that equip- 
ment is charged as a capital item so 
that only the amortization of the pur- 
chase price enters into current costs. 
The benefit claimed is that OPA 
lawyers and administrators no longer 
would have to waste their time over 
items that do not matter insofar as 
living costs are concerned. 


If Congress deletes MAP from 
OPA’s guide to price rules, OPA 
will have a substitute ready. MAP 
gears a manufacturer’s price lines to 
his pre-war average, regardless of in- 
dividual ceilings. This, some of the 
officials urge, could be done by allo- 
cating materials to the requisite lines. 
If the campaign to merge CPA into 
OPA proves.successful, such a strat- 
egy will be the more probable. 


The old Hobbs bill designed to 
help stockholders of bankrupt rails, 
passed in the House more than a 
year ago, provides for minimum capi- 
talizations so that something is left 


for the junior securities. A new bill 
has just been reported by the House 
Judiciary Committee which allows 
most of the bankrupt roads to stray 
from court jurisdiction for awhile, 
taking affairs into their own hands. 
Under the new proposal, the roads 
are given a year and a half to work 
out voluntary plans. 

The test for taking a road out of 
bankruptcy is whether it has earned 
its charges through the past seven 
years—a criterion which compares 
not too unfavorably with those for 
years governing investments which 
could be retained by institutions and 
trusts. 

If the new act’ were to pass, the 
sponsors say, the affected roads could 
easily refinance at low rates, more or 
less insuring their earnings in the 
future. 

The committee report lists some of 
the affected roads and tabulates earn- 
ings over charges as follows: Mis- 
souri Pacific, $30 million; New 
Haven, $46 million; St. Louis San 
Francisco, $2 million; Rock-Island, 
$38 million; Southwestern, $22 mil- 
lion 


Treatment of Great Britain as a 
“special case’ goes beyond loan 
arrangements. The British were also 
given better terms than other nations 
on purchases of Lend-Lease in the 
“pipe lines’ when the war ended. 
France and other countries bought at 
cost, paid over a thirty year period 
at 23 per cent. The British were 
allowed fifty years and 2 per cent. 
The terms offered the British apply 
equally to their colonies. 


Treasury’s literature and be- 
havior do not seem to be designed to 
clarify each other. The part of the 
annual report which is underwritten 
by Vinson speaks eloquently for the 
policy of keeping a high floating debt ; 
the large volume of short-term securi- 
ties, it is pointed out, provides liquid- 
ity both for business concerns and 
for banks. 

However, the first big wallop at 
debt retirement covered almost $5 
billion one year certificates. The next 
retirement on schedule consists, to be 
sure, of long term bonds but the 
amounts will be smaller. Apparently, 
the actual decisions on which securi- 
ties are called in will furnish no 
guide to how the next annual report 
is written.— Jerome Shoenfeld. 
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New-Business Brevities  % Westen Suit 





Annual Reportiquette 

Among the impressive annual re- 
ports published during the past week 
was that of Nickel Plate Road 
(N. Y., Chicago & St. Louis R.R.) 
—this company has improved on the 
high standards set a year ago, and 
offers a broad selection of dramatic 
photographs and easy-to-understand 
charts. . . . One of the biggest im- 
provements shown as compared with 
a year ago is in the 1945 annual re- 
port of Stewart-Warner—the motif is 
a series of blueprints drawn in the 
era of postwar planning, together 
with new products that are ready for 
distribution. . . . The best .cement 
company annual report for 1945 to 
come out thus far this year is that 
of Marquette Cement Manufacturing 





“By doing good with his money a man, as it were, 
Stamps the image of God upon it.’”’—Rutledge. 


Happy is the man who obeys the impulse to 
succor human beings. Let a Salvation Army 
Gift Annuity Agreement help you to be a life- 
line—-to assist children and adults in need—and 
at the same time asure you of a guaranteed life 
income. Your Gift Annuity is a heartwarming 
method of buying income: you help others yet 
receive gratifying returns for doing it. 


V Protection of the New York State Insurance 
Department y Attractive Rate of Yield V No 
Disturbing Investment Decisions \V Income Can- 
not Shrink Y No Commissions Nor Fees \ Sub- 
stantial Income Tax Advantages 


Write Dept. A today for free booklet 


THE SALVATION ARMY 


130 WEST 14th STREET, NEW YORK ||, 





Company—it combines several fea- 
tures including a unique four-color 
cover, fifteen years of background 
statistics, and a _ gatefold-page of 
“Milestones in the History of Mar- 
quette.” Transcontinental & 
Western Air, Inc., offers a compact 
review in its annual report for 1945 
—the center-spread map shows the 
company’s certificated routes around 
the world tells the story of this air- 
line’s expansion. . . . A virtual cata- 
logue of products and services is in- 
corporated in the 1945 annual report 
of Allen B. Du Mont -Laboratories, 
Inc.—pictured arethe television sets 
of the future and a generous descrip- 
tion of the company’s broadcasting 
activities. . . . Other attractive re- 
ports received last week include 
American Viscose Corporation, Bos- 
ton & Maine Railroad, Iron Fire- 
man Manufacturing, Pacific Public 
Service, Ohio Oil and Corning Glass 
Works. ; 


Household Gadgets 


General Mills will employ ‘‘on the 
spot” . identification of all its new 
home appliances—the basic patent de- 
sign for its cartons will be white 
polka-dot on a red background to- 
gether with a picture of “Betty Crock- 
er,” as the sponsor. . . . Smallest yet 
in portable refrigerators is the new 
“Porta-Freeze,’ which is designed 
like a wood case—introduced by Cal- 
plasti Corporation, the unit is expect- 
ed to appeal te automobile tourists, 
picnickers, fishermen, etc. . . . Latest 
in combination household appliances 
is the new toaster-stove of Calkins 
Appliance Company—the top of the 
cabinet is a heater for pots and pans, 
while the toaster compartment is be- 
low. . . . One and one-half pounds of 
butter can be churned in a few min- 
utes with the new electric whipper 
designed by Alabama Manufacturing 
Company—the churn is equipped 
with an aluminum dasher and a clear 
glass barrel... . Radiant Heater Cor- 
poration will feature a new portable 
electric heating unit that is constructed 
in such a way that paper or cloth 
towels coming in contact with it will 


not scorch—the unit will operate on 
AC or DC current, and it is said to 
be suitable for bathrooms, and dress- 
ing rooms. . . . Among the patents 
filed recently are a number of oddi- 
ties: (1) a non-skid bathtub designed 
by Henry Gruen, and (2) a self-stir- 
ring cooking utensil offered by Paul 
Monath. 


Rubber Rambles 


B. F. Goodrich Company has in- 
troduced a new friction-and-insula- 
tion tape called “Two-in-One”—this 
tape makes it easy for anyone to make 
really safe splicings of appliance and 
lamp cords in the home. . . . Firestone 
Tire & Rubber has introduced two 
varieties of artificial leather under the 
names “Velide” and “Velohide” — 
both of these improvements are said 
to have certain advantages of natural 
leather. . . . A special insecticide for 
ticks, mites and other members of the 
spider family has been patented by 
U. S. Rubber — the product will be 
known as an “arachnicide,” because 
the spider group is known to zoolo- 
gists as arachnids. . . . Goodyear Tire 
& Rubber reports the successful use 
of “Pliofilm” for wrapping apples — 
it has been discovered that apples can 
be kept for 18 months without loss 
of firmness or flavor....A new 
waterproof paint, incorporating rub- 
ber as a base, has been introduced by 
Wilbur & Williams—the paint will be 
available in several colors, and thus 
it is expected to obtain unique effects 
in coating swimming pools, water 
tanks, etc. 


Publishing Patter 


The annual field day of the New 
York Bond Club on May 24, will 
bring a return of the Bawl Street 
Journal for the first time since the wat 
—this burlesque of the Wall Street 
Journal has been priced in the past 
at 50 cents per copy, the “World's 
Highest Priced Newspaper,” but the 
forthcoming issue may sell at $1 each. 
. . . Most luxurious yet in monthly 
magazines will be the new American 
Culture, to be published in September 
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by Rayner Publishing Company—the 
first issue will carry thirty-two paint- 
ings in full color from the new An- 
drew W. Mellon collection, plus re- 
ports of other cultural accomplish- 
ments of America... . Public Domain 


will be a new weekly digest report- - 


ing the patents due to expire within 
four weeks after the date of each issue 


— published by Scientific Develop-- 


ment Corporation, the new publica- 
tion is making its bow next month. 
... Next in sports magazines will be 
Sportfolio—it will be offered by the 
publishers of American Lawn Tennis, 
and will be composed of condensa- 
tions from the preceding month’s 
work of leading newspaper ‘sports 
columnists. ... Two new trade jour- 
nals have been announced; (1) 
Agricultural Chemicals, a monthly 
magazine published by Industry Pub- 
lications, Inc., and (2) Plumbing & 
Heating Wholesaler offered by the 


a publishers of Plumbing & Heating 


Journal and Sheet Metal Worker. 
Christenings 
More will soon be heard of the new 
model to be brought out by Ford of 
Canada under the name of the “Mon- 
arch”—this car will sell for higher 
prices than the deluxe ‘‘Ford” and 
“Mercury.” . . . The effective germi- 
cide and disinfectant used by the 
armed forces in large quantities will 
be introduced by Pittsburgh Plate 
Glass through its Columbia Chemical 
Division under the tradename of 
“Pittchlor” —the product is ex- 
pected to find many civilian uses. 
Lever Brothers, through its Pepso- 
dent Division will offer a new hair 
tonic, called “Trimm” — this will be 
tested in Chicago area late this spring 
before offering it on a national basis. 
. Newest in liquid insulators is 
“Insalize” offered by Lumanize Prod- 
ucts—it has the property of eliminat- 
ing corrosion on electrical connections 
on storage batteries, and can be em- 


ployed for other purposes because of. 


its resistance to moisture, heat, acids, 
alkalis, and oils. .. . The new paper- 
thin aluminum wrapper for cigar 
boxes, developed by Reynolds Metals, 
will be featured as “Reyseal” 
Wrapping material will seal in the 
moisture somewhat like a humidor. 

. Latest in soapless detergents will 
be offered under the tradename of 
“Sing” by Hood Chemical Company 
—the product contains no alkalis to 
injure tender skins. 
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— this: 


Transportation Topics 

For the first time in its 80-year 
history, Pullman-Standard Car Man- 
ufacturing Company will put its 
name-plate in all the railroad cars pro- 
duced—the company also plans to tie 
in its new national advertising cam- 
paign with extensive use of its trade- 
mark. . . . Departing from traditional 
methods for heavy-duty vehicles 
Fruehauf Trailer has adopted a revo- 
lutionary system of “Gravity Torsion 
Bar Suspension” as standard equip- 
ment on its entire line of tandem-axle 
trailers—although the basic principle 
of this suspension has been available 
for sometime, its application to the 
Fruehauf line has taken considerable 
effort and experimentation in order 
that it could be made ready for pro- 
duction. 


Offshoots & Sidelines 


Ford Motor Company has ob- 
tained a patent on an amphibious 
vehicle that is neither a boat on 
wheels or a waterproofed truck, but 
was designed from the ground up— 
the vehicle resembles a square-ended, 
flat-bottomed boat with sides recessed 
for four wheels, and it is light enough 
for operation by one person. 
Rustless Iron & Steel Division of 
American Rolling Mill has developed 
a sample line of bracelets, necklaces, 
earrings, shoe buckles, etc., fashioned 
from stainless steel — it is expected 
that such jewelry may prove popu- 
lar because it outlusters precious 
metals, and its surface will neither tar- 
nish nor corrode. . . . Strangest yet in 
aircraft is. the new elevator plane pat- 
ented by General Motors—it is built 
like a helicopter and will rise vertical- 
ly, but it can fly horizontally like an 
airplane, and land like an autogiro. 

. . American Optical Company has 
developed a portable hemoglobinom- 
eter for the use of physicians in 
making routine examination of hemo- 
globin content of the blood—the unit 
is housed in a small plastic case con- 
taining dry cell batteries, a bulb re- 
flector and a glass support for receiv- 
ing a drop of the patient’s blood... . 
Eastman Kodak through its Tennes- 
see Eastman affiliate will soon intro- 
duce a toy injection-molding ma- 
chine so that children can mold their 
own plastic toys in miniature—called 
the “Plasticor,” this midget molding 
unit can be plugged into any elec- 
trical outlet in the home. 








SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 


Americans. This is number 121 of a series. 


ScHENLEY DIsTILLERS Corp. 


“They won the war’ 


By MARK MERIT 


We have been bringing groups of our 
field salesmen for a visit to one of 
Schenley’s principal distilleries, in Law- 
renceburg, Indiana . . . as a part of our 
sales and merchandising training. Last 
week we had a party of about seventy- 
five, from the west and the south. Fine 
looking, alert group of men, and most of 
them wearing the service discharge em- 
blem in their lapels—this because of the 
policy of the company, to give job prefer- 
ence to returned veterans. 


This recorder noticed, particularly, a 
tall, serious-minded chap because there 
was just “something about him”. So we 
inquired of his sales manager, who was 
also present, “Who is that chap?” Said 
he, “I’ll have you meet that fellow, and 
you can find out for yourself—if you can 
get him to talk. He came out of the 
service about a month ago, with prac- 
tically all of the decorations and honors 
bestowed by this country and our allies. 
He enlisted as a private in the infantry 
and was discharged as a major.” 


Well, we later found an opportunity to 
chat with the young man, but getting 
him to talk about himself was one of the 
most difficult jobs we have ever under- 
taken. Noticing his finger nails, because 
they looked as though he had some 
serious trouble, he did finally éxplain to 
us that he had been frozen in a shell- 
hole, in Belgium, with the temperature 

° below zero. He and a small group of 
men had been ordered to attempt to 
bring relief to that epic crew who were 
“encapsulated” in Bastogne. The strafing 
was terrific and, if we remember cor- 
rectly, he was the only one who survived. 
He subsequently lost all of his ten toes, 
and the tips of his fingers may still have 
to be amputated. 


We don’t dare mention his name. He 
wouldn’t like that. In spite of all his 
decorations, he flatly denies that he was 
a hero at any time. We shall never forget 
what he said to us, when we parted: “Mr 
Mark Merit, whenever you hear a dis- 
cussion about who won the war, just 
remember this: 


“The men who won the war. . 
dead!” 


- are 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CORP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a booklet containing reprints _ of 
earlier articles on various subjects in this 
series. 
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This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer to 
buy any of such securities. The offering is made only by the Prospectus. 


125,000 Shares 


Fruehauf Trailer Company 


4% Preferred Stock, Cumulative 


(Par value $100 per share) 


Price $104.50 per Share 


(plus accrued dividends from March 1, 1946 to date of delivery) 


Copies of the Prospectus may be obtained in any State from such of the several Under- 
writers, including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS WATLING, LERCHEN €2 CO. 


April 11, 1946. 
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Prospectuses on request from Principal Underwriter 


INVESTORS SYNDICATE 


R. E. Macgregor, President 
Minneapolis, Minnesota 


REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 
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REAL ESTATE—VIRGINIA 





CULPEPER, Va.—275-acre Dairy Farm. Un- 
usually attractive and convenient location 2% 
miles from Culpeper on main highway. Best 
land; plenty of alfalfa; modern cinder block dairy 
barn; all buildings in good condition; stanchions 
for 50 cows; 2 tenant houses; main residence, 10 
rooms, 2 baths, new hot water oil-fired heat; 
excellent water supply; 77 head Halsteins mostly 
registered now on farm; tractors, tools and equip- 
ment modern and complete; no horses; good labor 
on farm will stay; will sell stocked and equipt. 
or farm separate. First time offered by owner- 


operator. 
G. M. EDMONDSON, JR. 
Culpeper, Va. 





485-ACRE farm located in the foothills of the 
Blue Ridge mountains. Albemarle County, Vir- 


—_ 18 miles from Charlottesville, Va., 4 miles 
rom Scottsville, Va., on hard surface road; new 
8-room dwelling with electric lights and water, 
2 baths; 2 new 4-room tenant houses, 1 large 
barn, new granary and outbuildings; 350 acres 
in high state of cultivation, 100 acres in wheat, 
135 acres in woodland; fenced and crossed fenced, 
well watered; very desirabe community; excellent 
stock and grain farm. 


LEROY E, WHITE 
Fork Union, Va. 


L. G's Page 





Concluded from page 12 





LL TLL ILE LL NRT LTTE He, 


hostility towards us on the part of 
that same friendly Government and 
its people. 

Unfortunately there is not the same 
understanding abroad, as there is 
among us, of the workings of. our pol- 
icy of free spech, nor of the fact that 
the rabble rouser usually is adroit 
enough to keep just within the letter 
of the law. However honestly con- 
tinental Europeans may try to under- 
stand our tolerance of press and radio 
attacks on individuals, institutions 
and even on other nations, they find 
it difficult to believe -that such abus- 
iveness is without official sanction, if 
not actual suggestion. 

Radio commentators who keep 
within due bounds in their discus- 
sions of domestic or international 
questions perform a public service; 
one need not agree with them, but at 
least they stimulate individual consi¢- 
eration of matters in which we have, 
or should have, a lively interest. !t 
is reprehensible to say the least, hov- 
ever, for a commentator to take ad- 
vantage of his strategic place at the 
microphone, to fill the airwaves with 
insults directed against a friendly nz 
tion, and against its Ambassador, res- 
ident in this country as a nationd 
guest and as the official spokesmat 
for his Government. 
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upon expansion of the company’ 
Aanker fleet, which is expected to kk 
completed by mid-1946, and the mat- 
agement is furthering plans for dril- 
ing and exploration work and for aé- 
ditional expansion. 

Abroad there are also interestilf 
projects. One of the California Stand 
ard-Texas Company joint subst 
aries, for example, has obtained a co 
cession for a 1,000-mile oil pipelit' 
across Palestine from Saudi Arab 
(where a new 50,000-barrels-daily 
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finery was placed in operation [3 
FINANCIAL WOR! 












the 
vith 


res: 





























year) toa Mediterranean port. Again, 
it was only during 1944 that some 2.8 
million acres of concessions were ne- 
gotiated in Venezuela, 1.1 million in 
the Orinoco Delta region and 1.7 mil- 
lion on the west side of- Lake Mara- 
caibo; and exploratory work on these 
concessions is being stepped up now 
that equipment and materials are be- 
coming available. 











Mail Order 
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Company increased its merchandise 
inventory by 17 per cent during the 
year. The $138 million on hand at the 
end of the period represented 21 per 
cent of. the year’s sales, about the 
same as the prewar level, and consid- 
erably improved from January 1945, 
when inventories were down to 19 
per cent of sales. The company re- 
ports returning during last year, $94 
million of orders because of lack of 
merchandise. 

Current assets at the end of the fis- 
cal year totalled $285 million; cash 
and short term government securities 
alone amounted to $99 million, or 
more than double current liabilities. 
Capitalization of the company consists 
of 201,554 shares class A stock ($7 
dividend) and 5,217,147 shares of 
common on which $2 has been paid 
since 1941, The common is currently 
selling around 96. 








FROEDTERT 
GRAIN 

and MALTING 

COMPANY, INC. 


“Largest Commercial Maltsters 
in the World” 


DIVIDENDS DECLARED 


The Board of Directors of 
Froedtert Grain and Malting 
Company, Inc., today declared 
regular quarterly dividends of 
twenty-five cents (25¢) pershare 
on the Common Capital Stock 
of the Company and fifty-five 
cents (55¢) per share on the 
Preferred Stock of the, Com- 
pany, both payable April 30, 
1946, to stockholders of record 
April 15, 1946. The dividend 
of twenty-five cents (25¢) a share 
on the Common Stock of the 
Company will be paid before 
the Stock is split two for one as 
of record April 15, 1946. 


ALVIN R. CORD 


Milwaukee, Wis. ice president 
March 19, 1946 and net 
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STEEL STRAPPING COMPANY 


Reports Financial Position 
As of December 31, 1945 








1944 1945 


Sales and Revenues. .... .$13,722,872 $15,713,752 
Income before Taxes.....$ 2,576,548 $ 2,454,602 
Taxes on Income........$ 1,983,000 $¢ 1,800,000 
Net Earnings .......... $ 593,548 $ 654,602 






































CONDENSED BALANCE SHEET, DECEMBER 31, 1945 


ASSETS 
CURRENT ASSETS: 
Cash and U. S. Government Securities..........c.eeee-: $3,210,694 
NDS «6. oc cic oh ctemedhct adds chats sebeedagaqsdeaeeds 701,988 
DUES watindeaksdadvacwetee een tenssvcstkaeeceameane 1,876,353 
$5,789,035 
WRPAEED TEMPTING bcs wos ole on we ci kec ccc ccccccccaens 75,752 
INVENTORIES of strapping tools and parts on hand....... 589,522 
STRAPPING TOOLS AND MACHINES IN SERVICE, with 
customers, less depreciation..........cccscccccccceccsves 706,734 
TEI oo ka ois ce Sc inch ab dedsdcdcccacacadaaess 462,558 
BEIBUMELANEOUS ABGETS 2... ccccccccvcccccccccccccces 186,216 
PROPERTY, PLANT & EQUIPMENT, less depreciation... 1,449,138 
PATENTS .....0. Pee nah we eaenecce lee eveccess.¢ ( 420 
$9,344,138 


LIABILITIES 


‘CURRENT LIABILITIES: 


TI, PUUANNiicik.c de Secccescosccesccdacedcoes $ 608,764 
Payable to Signode Employees Savings and Profit Shar- 


SP ID FEI SS ccanccccccccege bbedgecachsbenediaeses 285,922 
MRR MOE GER TRCONTIG 0 5 oon 55 Bo Ss ohn os de cedccdececis 1,731,141 
II i'd och 00d be sncie bcd cube cs cb cobnes chtacs 298,124 

$2,923,951 
CEP TEU L QUBEICEATION ooo chee esses Ses ei cite cewes 82,500 
CUSTOMERS’ DEPOSITS for Strapping Tools in Service.. 1,012,108 
RESERVE FOR CONTINGENCIES..................0ceee: 172,500 
CAPITAL STOCK: 
5% Cumulative Preferred stock, $50.00 Par Value, 
Re CE 6.5.6 cds sé pexedelads teavkenscavacepscee ees 2,700,000 
Common Stock, $1.00 Par Value, 362,800 shares.......... 362,800 
I MREIPERIES oc 5 coc ac boisemanterntoueseceuwe coeee 1,265,844 
De INES oo Ss Saki vccteaweacteqeseeswamkasddcce 824,435 
$9,344,138 


The Above Statements are Condensed 
From the Annual Report to Stockholders 


‘A Copy of the Annual Report Will Be 
Mailed on Request 


SIGNODE STEEL STRAPPING COMPANY 
Chicago 47, Illinois 


2600 North Western Avenue 




















PUTNAM 


FUND 
of Boston 
A Prospectus may 


be obtained from 


Putnam Fund Distributors, 
Inc. 
Boston, Mass. 
50-1 State Street 











NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W. LONGand COMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


LAA 
24 





The Bond Investor 





Benes financing in the first 
quarter of 1946, according to 
the monthly review of the Federal 
Reserve Bank, amounted to about $1 
billion compared with approximately 
$860 million in the corresponding 
1945 period. The decline in new of- 
ferings for refunding was more than 
offset by expansion of new money 
flotations. These, at $290 million, 
were more than double the $132 mil- 
lion of new capital issues in the same 
1945 interval. Refunding issues in 
the first quarter amounted to $608 
million against $729 million in the in- 
itial quarter of 1945. : 

Indications are that this month will 
see a greatly increased volume of 
bond offerings by corporations re- 
placing their outstanding obligations 
with lower cost securities. Thus far 
in 1946, the activity has been prin- 
cipally in railroad offerings, inasmuch 
as utility companies were awaiting 
audits of 1945 figures before reg- 
istering new issues with the SEC. 
This increase may well affect pricing 
of new offerings, since the recent 
tendency has been to price at yields 
about in line with well distributed is- 
sues. As a result, several large un- 
derwritings have moved slowly be- 
cause investors have hesitated to ab- 
sorb them at prevailing low yields. 
With an increase in financing a prob- 
ability, it is expected that new issues 
will be more attractively priced. 


Union Electric of Missouri 

It is understood that Union Elec- 
tric Company of Missouri may re- 
place its outstanding bonds with some 
new lower cost obligations. The com- 
pany has some $90 million of first 
mortgage and collateral trust 33s, 
due 1971. 


Southern Natural Gas 

Some time ago (FW April 3) it 
was mentioned here that new financ- 
ing may be forthcoming shortly in the 
natural gas industry. According to 
the annual report for 1945 of South- 
ern Natural Gas Company, stockhold- 
ers are being advised that the com- 


pany has under consideration a plan 
for refunding approximately $15 mil- 
lion of its mortgage bonds and serial 
notes. 

The new securities would be issued 
for the purpose of covering recent ex- 
penditures for construction and funds 
to purchase the capital stock of Mis- 
sissippi Gas Company and Chatta- 
nooga Gas Company. These financing 
plans are contingent in receipt of per- 


‘mission from the SEC to acquire the 


Mississippi and Chattanooga capital 
stock, application for which was made 
last fall. 


Northern Pacific Railway 

Stockholders of Northern Pacific 
Railway Company, at their annual 
meeting, were told that the company 
plans shortly to request bids on a new 
issue of $50 million collateral trust 
bonds. 

Proceeds of the sale, together with 
other funds, will be applied to re- 
demption of $55 million collateral 
trust 41%4 per cent bonds, due 1975. 
The interest rate on the new issue 
will be named by the successful bid- 
ders. 


Higher Grade Rail Liens 

As measured by the Dow, Jones 
price index of ten high grade rail 
bonds, these issues have recently 
reached new highs. The current fig- 
ure for the index of around 119.72 is 
the highest since inception of the av- 
erage in 1915. The record low of 
69.60 was established back in 1920. 


Panhandle Eastern Pipe Line 
According to a registration state- 
ment filed with the SEC, the Par- 
handle Eastern Pipe Line Company is 
planning a $46.2 million refunding 
program. The statement covers a $50 
million issue of serial. debentures 
dated May 1, 1946. The proceeds 
from the sale will be used to redeem 
$20.2 million first mortgage 3 pé 
cent bonds, and $10 million first 
mortgage 234 per cent bonds, Part of 
the proceeds will be used to repay 4 
$16 million issue of promissory notes. 
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Money Rate 





Continued from page 6 





the Treasury would like to bring the 
yield for the 2%s down to 2 per 
cent whereupon it may attempt to re- 
plenish its long term issues and start 
a large scale refunding operation on 
a 2 per cent basis as the future 
standard type for U. S. Government 
consols. While a level of 2 per cent 
appears to be the aim of the Treasury, 
it may not reach that goal because of 
increasing opposition and therefore 

| may have to be satisfied with a 2%4 
per cent type of consols. 


se 


Policy Results 


T= 


The ultimate result of such a policy 
is considered as highly inflationary. 
It probably would force more Gov- 
ernment bonds into the commercial 
€ H banks because, according to prevail- 
y ing standards, such low rates are not 
Y # attractive enough to interest private 
capital in large amounts. Opposition 
to the Treasury’s cheap money policy 
comes chiefly from the banking fra- 
th ternity, insurance companies and 


€ @ other institutions that are large in- 
4 vestors in Government bonds. This is 

‘ @ easily understandable because low in- 
ue @ terest rates mean less income for these 


institutions from their investments 
in Government bonds as well as 
from other securities. The large scale 
refunding operations of railroads, 
nes # public utilities and industrial corpora- 
rail Hi tions during the past two years are 
tly fa direct result of the Government's 
fig- M cheap money policy. Today not a 
218 M small list of industrial, railroad and 
av- H public utility bonds yield as little as 
Government issues of corresponding 
20. maturities. 
_ Is an early change in this situation 
In prospect? As stated before the 
Treasury is definitely set on a policy 
of not adding to the cost of the Gov- 
ernment’s debt service. Any advance 
in the interest rate would of course 
Increase the burden of carrying the 
debt. While for many reasons a 
change in the Treasury’s deliberate 
policy of forcing interest rates down 
even further would be desirable, such 
a development can hardly be expected 
because of political. considerations. 

A change by natural forces would 
tome if the demand for credit, loans 
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“(When I changed oil this spring, I got the best—Gulfpride.”’ 


e Gulfpride is tougher in film 
strength . . . tougher, too, in resisting 
carbon and sludge formation. 


Because it keeps motors clean and smooth- 
running longer, Gulfpride is more than 
worth the few cents extra. 


The only motor oil refined by the Alchlor 
process, Gulfpride is, we believe, “the 
world’s finest motor oil.” 






THE WORLD’S FINEST MOTOR OIL 
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| Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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Notice of 
Dividend No. 20 


INTERNATIONAL 
DETROLA 


CORPORATION 
DETROIT, MICHIGAN 


Directors of International Detrola 
Corporation have declared a 
quarterly dividend of twenty-five 
cents (.25) per share to be paid 
May 1, 1946, to stockholders of 
record at the close of business, 
April 15, 1946. 

C. RUSSELL FELDMANN, 

President 

















LOS ANGELES 
MORTGAGE LOAN 
AGENCY 


Los Angeles mortgage company with 
proven management, able to imme- 
diately produce profitable volume of 
FHA and other loans, desires contract 
as life insurance company loan cor- 
respondent. Managing officer will be 
in New York April 10 to 17, Chicago 
April 19 and 20, for personal in- 
terview. Address: Wilshire Service 
Corporation, 461 So. Western Ave., 
Los Angeles 5, California, or Walter 
D. Smyth, the Plaza, Fifth Ave. at 59th 
St.. New York 19, N. Y. 

















COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 78, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 68, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 57, quarterly, $1.25 per share 
payable on May 15, 1946, to holders of 
record at close of business April 20, 1946. 


Dare Parker 


April 4, 1946 Secretary 














VERMONT 
SLATE QUARRIES 


(Unfading Green, Purple, Grey) 
of proven value. With established 
customer demand. 

Write Box No. 355 

c/o Financial World 














86 Trinity Place, N.Y.C.-6 
AS LOW AS 


LOA N 130% INTEREST 


WILL 10AN 50% TO 60% ON 
LISTED SECURITIES 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 











This advertisement appears as a matter of recérd only and is under no circumstances to be construe? 
as an offering of these securities for sale, or as a solicitation of an offer to buy any of such 
securities. The offering is made only by the Prospectus. 


Not a New Issue 





211,000 Shares 


American Airlines, Inc. 


Common Stock 
(Par Value $5 Per Share) 


Price $90 per Share 


Copies of the Prospectus may be obtained in any State from such of the several Under- 
writers, including the undersigned, as may lawfully offer the securities in such State. 


EMANUEL, DEETJEN &? CO. LEHMAN BROTHERS 


April 11, 1946. 














and new capital would exceed the ex- 
isting plethora of funds seeking in- 
vestment. However, that is not an 
early prospect, not even with the ex- 
pected expansion of our economy be- 
cause such a development by itself 
creates new purchasing power, adds 
to bank deposits and increases the 
funds seeking investment. 

Two developmeents could bring 
about a change in the money market 
situation and harden interest rates: 
a) balance of the budget which 

would free the Government from 
its dependence upon the money 
and capital markets. (FW April 
3). 

a material rise in the general price 
level which could bring into bal- 
ance the abnormal supply of liquid 
funds with the total of goods and 
services made available by in- 
creased industrial activity. 

There is much controversy about 
what represents a normal rate of in- 
terest on high grade bonds. Is it 2% 
per cent or 4% per cent for the high- 
est grade type of bonds? We have 
seen both during the two decades just 
past. Considering the economic and 
socialistic trends all over the world 


with governments everywhere assum- 
ing a larger and larger measure of 
control over business, industry and 
finance, the conclusion appears to be 
justified that we have embarked up- 
on an extended period of relatively 
low returns on invested capital. 

A drastic change from what art 
presently considered abnormal cond- 
tions, would involve great dangers to 
our economy. All. opponents of the 
Government’s cheap money policy 
recognize that fact and in their rec: 
ommendations they talk about “gra¢- 
ual transition” or a change to a3 
per cent Government bond rate ove! 
a period of 10 years, etc. Inasmuci 
as the Federal Reserve banks, con- 
mercial banks, savings banks and 1 
surance companies are holding ove! 
half of all Government bonds out 
standing,.a sudden increase in tlt 
interest rate for new Governmell 
bond issues would endanger tt 
financial position of these institutio™ 
because of the unavoidable dro 
which would follow in the markt! 
valuation of the low interest bearitf 
issues outstanding. Such a change 
policy therefore appears unlikely fo! 
financial as well as political reasons. 
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Let Us Help You 
Improve Your Investment 


RESULTS 



































The goal of every investor should be to develop a sound 
well-balanced investment portfolio providing a good in- 
come return and possibilities of long term market appre- 
ciation. But since conditions are constantly changing, 
making certain securities less desirable for holding than 
others, it is very important that such a program, once 
established, be KEPT in adjustment with the ever-chang- 
ing investment pattern. There is no other method which 
will assure successful investment results. 


Careful Planning Essential 


Too frequently the individual is tempted to try for quick 
stock market gains and when he does, he is no longer an 
investor — but a gambler. Making profits in a rising mar- 






If you want to speculate in the mai- 
ket, that is your privilege. However, 
if you desire to follow time-tested 
investment principles and develop a 
sound, well balanced investment pro- 
gram suited to your individual ob- 
jectives, Financial World Research 
Bureau is ideally equipped to help 
you. With your investments under 
our supervision you have the assur- 
ance that all potential developments 
which may affect your holdings are 
under constant study and if any re 
vision of your program is needed you 
are advised exactly what to do. 


By subscribing to our service you 
will bring to bear on your investment 
problems the experience and knowl- 
edge of an organization devoting its 
full time to the analysis and deter- 
mination of security values and the 
supervision of investment portfolios. 


Convincing evidence of the value 
of our personal supervisory service 
is to be found in the high rate of 
renewals year after year. In the past 
several years over 80 per cent of all 
expiring contracts have been renewed 
and many have been subscribers to 
our service continuously from five to 
fifteen years. 


ket looks easy but history °--————————— o-oo "1 


proves conclusively that the 
great majority who buy and 
sell securities without re- 
gard to underlying values 


* Service for the Investor.” 
eventually lose money. 





Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 


CJ Income 


greater detail how our Per- IDS Teter eee nae 
sonal Supervisory Service 
will help you. The fee is sur- TN ok ci iis eonie ohie s CUS 


prisingly moderate. 








FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 


0 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


(] Capital Enhancement 
It is understood that I incur no obligation b this\request. 


€ 
Bait QIN eee 


C) Safety 


we 
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STOCK FACTOGRAFHS 








Deere & Company 


Flintkote Company (The) 





i : Earnings & Price Range (DE) 
Data revised to April 10, 1946 50 

incorporated: 1911, Illinois, as American 
Implement Company, succeeding a business 
originally established in 1837. Present 
name adopted shortly after incorporation. 
Office: Moline, Illinois. Annual meeting: 
Last Tuesday in April. Number of stock- 
holders (October 31, 1945): Preferred, 
5,940; common, 9,700. 


Capitalization: Long term 
debt: 


PRICE RANGE 


1938 "39 ‘80 ‘41 "42 "43 '44 1945 








. : Earnings & Price Ra 
Data revised to April 10, 1946 

Incorporated: 1917, Massachusetts, as suc- 
cessor to a company established in 1901. 
Office: 30 Rockefeller Plaza, New York, 
N. Y. Annual meeting: Fourth Wednes- 
day in March at 31 St. James Av., Bos- 
ton, Mass. Number of stockholders (De- 
cember 31, 1944): Preferred, 350; com- 
mon, 7,650. 


Capitalization: Long term debt 


PRICE RANGE 








0 
8 . , , ' ’ ' 
+Preferred stock $4> cum 5,000 shs Be 2 eH 2 8 HK 1% 





: $30,000,000 
"Preferred stock 7% cum. 

eS er oe 1,543,000 shs 

Common stock (no par)......3,004,362 shs 


*Non-callable, 


Business: The second largest U. S. manufacturer of general 
agricultural implements, including a complete line of wheel- 
type tractors, planting and harvesting machinery. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital October 31, 
1945, $150.8 million; ratio, 9.2-to-1; cash, $68.1 million; U. S. 
and Canadian Gov’t bonds, $47.6 million. Book value of com- 
mon, $39.33 a share. 

Dividend Record: Preferred dividends (sometimes partial) 
each year since issuance; regular payments since 1937. Paid 
on common 1928-31 and 1937 to date. 

Outlook: Sales and earnings normally follow the trends in 
farm purchasing power, which should continue to hold around 
current high levels for several years, at least. Tendency 
toward increasing farm mechanization is a favorable longer 
term factor. 

Comment: Preferred stock is of medium investment quality; 
common shares are a typical businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Y ended Oct. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earne $ 7$1.82 $3.38 $4.03 $3.51 $38.15 $2.87 $2.16 
Years ended Dec. 31: 


Dividends paid £35 0.75 1.50. 2.00 1.35 2.00 2.00 1.50 

Price Range: 
High x. 25% 2% 28% 27% 43 45% 4T% 
Low 15% 13% 18% 18% 26 36% 389% 


fAfter deducting $1,134,603 adjustment; before this adjustment net income would 
amount to $2.20 per share. 





G. C. Murphy Company 





5 fori & Price Ra (MPH) 


Data revised to April 10, 1946 
ineorporated: 1919, Pennsylvania, as a 
consolidation of G. C. Murphy Co. and 
Callahan Stores Co. Office: 531 Fifth 
Avenue, McKeesport,, Pa. Annual meet- 
ing: Last Tuesday in February. Number 
of stockholders (December 31, 1945): Pre- 
ferred, 1,833; common, 3,409. 
Capitalization: Long term debt. .$923,444 
“Preferred stock 4%% cum. 

($100 par) 
Common stock ($1 par) 


EARNED PER 


$2 
$l 








0 
1938 "39 "40 ‘41 ‘42 ‘43 ‘44 1945 





*Callable at $109 a share to July 1, 

1947; $107.50 through July 1, 1952; $105 thereafter. 

Business: Operates a chain of 209 limited price variety 
stores handling principally a general line of merchandise at 
5 cents to $1. Stores in 12 states and the District of Columbia, 
with the greatest number in Pennsylvania. 

Management: Progressive. 

Financial Position: Strong. Working capital December 31, 
1945, $19.9 million; ratio, 4.8-to-1; cash, $10.0 million; U. S. 
Treas.. $2.2 million. Book value of common, $11.70 a share. 

Dividend Record: Common payments each year since 1913. 

Outlook: Despite probable decline from wartime peaks in 
consumer income in industrialized territory served, effective 
merchandising policies and concentration on low-priced items 
should permit sales to continue their secular uptrend. 

Comment: Preferred stock warrants a high investment rating. 
Common shares rank among the more conservative in the 
merchandising group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 


Earned per share.... $1. $1.19 $1.62 $1.64 $1.80 $1.33 $1.33 $1.24 $1.55 
Dividends paid 0 0.81 0.81: 1.00 1.00 0.87% 0.75 0.75 0.87% 


155% 175% 20% 18% 17% 19% 21 37% 
8% 12% 14 15% 12% 15% 17% 20% 
“Adjusted for 4 for 1 split-up, February, 1946. 


28 





75, 
stock (no par) 1,033,921 shs 


+ No par; callable at $107 for sinking fund; otherwise at $111 to March 15, 1948, 


Business: Manufactures a diversified line of asphalt and 
asbestos roofings and sidings; asphalt, felt, and rubber prod- 
ucts for industrial and automotive uses; marine cements and 
adhesives, rock wool insulation and fibre containers. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $13.5 million; ratio, 3.8-to-1; cash and U. S. Gov’ts $103 
million. Book value of common stock, $18.12 per share. 

Dividend Record: Common payments 1927-30, and 1934 to 
date. 

Outlook: Normally keen competitive conditions should be 
eased during years of high level of building activity, while 
holdings of Southern timberlands and Canadian asbestos 
property strengthen cost controls. New products improve 
growth prospects. 

Comment: Preferred is a businessman’s investment; com- 
mon is a better-than-average issue in the building group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
“Qu. Earnings: 1st Qu. 2ndQu. 3d Qu. 4th Qu. Year Dividends Price Range 

$1.00 46%—11% 


0.61 : * 0.90 38%—23% 


* 12-week periods ended about March 27, October 9 and December 31; 16-week 
period ended about July 17. + Includes 42 cents postwar refund in 1942; 29 cents 
in 1943, and 30 cents in 1944. 








‘ (For additional factographs please turn to page 30) 


Florence Stove Company 





Data revised to April 10, 1946 ce) 


Incorporated: 1914, Massachusetts, to take 
over a business established in 1872. Office: 
205 School Street, Gardner, Mass. Annual 
meeting: First Friday in March. Number 
of stockholders (February 26, 1946): 2,- 
137. 


PRICE RANGE 


*Capital stock (no par) 345,341 shs 


*Sears Roebuck owns approximately 1998 “39 “40 “41 "8 "4 1% 
33.2% of shares outstanding. 


$4 
$3 
Capitalization: Long term debt e ¢ 
0 


Business: Manufactures a wide variety of gas, coal, wood, 
kersoene and electric stoves and ranges; water heaters, ete. 
Products are sold directly to furniture, hardware, department, 
general, and plumbing stores. Sales to Sears, Roebuck equaled 
38% of civilian total in 1945. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1945, $5.1 imillion; ratio, 3.5-to-1; cash $2.3 million; U. § 
Gov’t sec., $1.7 million. Book value of common, $23.60 per share. 

Dividend Record: Payments 1927-1931, and 1933 to date. 

Outlook: Large deferred demand for company’s products 
suggests a high rate of operations during early post-war yeal's. 
Earnings will depend primarily on degree of cost control 
attainable. ? 

Comment: The shares have had a generally good record i0 
a peacetime economy. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Qu. ended Mar. 31 June30 Sept.30 Dec.31 ‘Total Dividends Price Ranse 


$1.18 $0.90 

0.99 1.19 
1.34 
1.46 


eocerrr 
BSaSoss 


*After surtax; quarterly earnings are before this tax. 
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PRODUCTION MAN IF YOU NEED:— 
caine an i a oS Education: Lehigh University mone pee A special formula or process 
acronca Alreraft $0.55 pf....19%e Q May 1 Apr. 15 5 tre At present student I.C.S.- developed ss . - 
rada Petroleum ........... pr. pr. bs : : P : hni _ 
pon Barge Line.... ie 3 pl 8 Ave. a Experience: 5% yrs. large se et Reel veanies ee ee a 1 
a ¥ iia Settee Sones. : 4 mes cal manufacturer, supervision—produc- ’ 
Amectiial Ie 4 ere ri May . - 13 tion and inventory control, stock rooms processes ... 
Atlas Powder 5% pf......... 5 Q May 1 Apr. 19 and records. Knowledge purchasing, A substitute for hard-to-get 
Aviation Corp. $2.25 pf..... 56%ce Q May 1 Apr. 15 shipping, receiving, shop practice, plan- heated 
Beverly Gas & Elec........... 95c .. Apr. 13 Apr. 6 ning, rate setting. .materials ... 
ee ee ee i i Me Position: Prefer Ass’t to Production Ex- Assays, analyses, or reports 
Blue Ribbon Corp. 5% pf...62%e @Q May 1 Apr. 12 ecutive in small to medium sized cor- drawn... 
Booth Wisheriés ............. 25e .. May 1 Apr. 20 poration, or comparable opportunity. 
Do <SevsOercsthacice cts 25c E May 1 Apr. 20 Salar en, location secondary, age 28, iF YOU HAVE: 
be. Missa aike--..- $1.50 Q May 1 Apr. 20 rr ci = 
Bourjois, Ine. $2.15 Df...... 68%e Q May 15 May 1 P.O. Box 7, Ampere Branch Any other technical problem .. . 
Brockton Gas (| See a's pr. pr. wee ? 
panes. See Pm 2a i Ss East Orange, N. J United International Research, Inc. 
nee Q5e Q ‘Oct. 1 Sep. 20 | === —=—===—~>! = || P. O. Box 36 Newark 1, N. J. 
Cleve., Cinn., 
Louis Ry. 5% pf......... $1.25 Q Apr. 30 Apr. 19 MAN 43 
ee — = $1.50 Q May 15 Apr. 20 i industry desires to . 
6 DE. Aeeccoccecesesecs . Ma. r. < -ei ears nm same ndu: 
DO 5% Dlaveececsoseces ss $1.25 Q May 15 Apr. 20 aa ae opportunities aré encouraging. IT IS SOUND 
BB concord EE.) ites Séoe Q Apr is Apr 4 SS en Se ae al ni_am™ Prepared to megetiate with prospective pur- 
; Meee eeees s ’ ons aden? on dine 
: Sen OE 2 P ae Te en Sales Promotion of highly reputable company mar- The property will stand close investigation. It 
1 $1.50 ne ee Sa 37%ce Q May 1 Apr. 15 keting quality product through finest retailers in will take $1,250,000.00 to handle. Net income 
Cons. Vultee Aircraft....-..... 50c .. May 15 May 3 United States. Has coordinated in production ca eg ee brent yo vt . 
Container Corp. of Amer....... 40c .. May 20 May 4 plification and planning to maintain —" levels tegen Ale | os cont ee op 
Corn Exchange Bk, Tr. and acceptances, dealer and company profits. out between this office and prospective purchaser. 
CH, Sub Gaacawnubawobeses c8 60c Q May 1 Apr. 19 Would consider opportunity, within three to six All dealings subject te prior sale of the property, 
" et eer ae a ae ‘Q 7 a ze a a months, with organization along similar lines a GEORGE CLOWER 
venpor ater DI...-- ae . . . E 
Delaware Rayon 7% pf.....$1.75 Q Apr. 20 Apr. 15 responsibility and participation of effort is mutual Realtor 
Detroit Steel Products........ 25c .. Apr. 23 Apr. 13 Box No. 360, ¢/o Financial World 
0 Electric Products Cons......... 20c Q May 1 Mar, 20 86 Trinity Place, N, Y. C.—6 Opelika, Alabama 
Maguire, TMG asc ascccccsoctes 35¢ S Apr. 23 Apr. 16 . BUSINESS BROKERAGE 
Ferry Cap & Set Screw....... Wc. ADT. 25 ADT. aS REAL ESTATE LEASES 
e Fibreboard Prods. 6% pr. pf.$1.50 Q May 1 Apr. 15 —<——— _——— ———————— 
‘ ae ‘© rae ~ : > + _ - R \ e c aselor 
te Bros. ar ey: ae ay pr. ' 
. lf ekediespetete Ise ‘Q@ May 1 Apr. 18 Public Re ations atememmage Do You Have a Small Plant 
e uate Wee Q ioe. 2 3 15 Outstanding, successful «rotate that needs a shot in the arm? Young engineet 
"Ree ate Gace, a Guamaeseimmanene Agency, extensive with ten years’ background in the electronics field 
SO Se ae ae ee ee tor of Federal Government Agency, i has made a specialized study of small business 
n- General BOG sj oiccccccccsicices 35c .. Apr. 30 Apr. 16 nation:wide contacts with key executives, and feels capable of putting a sinking concern 
Hat Corp. of Amer. i Public Relations Counsellor, head- . P : , 
Zn See $1.12% Q May 1 Apr. 15 available as Fublic Box No. 333, c/o Finan- back on its feet. A careful blending of engineer- 
K: Haverhill Electric ............ 35¢ .. Apr. 13 Apr. 6 quarters in Chicago. | Pt a £e 4 ing-business studies and practice together with a 
Hines (E.) Lumber........... 25¢ .. Apr. 15 Mar. 27 cial World, 86 Trinity ace, o ae proven inventive ability is what I have to offer. 
os mate Ue S Ee, Mh M;--» 2 ae) se a a B. S. in E. E. Post-Graduate studies in Industrial 
Ly ot ee Se eee $1 S May 1 Apr. 15 <me~ —— ee —_— Famili . 1 tas 
0% Le See ees 50e S May 1 Apr. 15 Engineering. Familiar with electro-mechanica 
5 Interchemical Corp. .......... 40c .. May 1 Apr. 19 INDUSTRIAL ENGINEER design, production, marketing, etc. If you have a 
m. be 4 ae a Ulalsvenk wie epee | 9 Lad : a 3 eee diiinn small plant that needs new ideas or a better 
nternationa WOE: -cccscccce ay pr. 2 ears’ industrial experience. ; ? c ings = ° 
9y Ironrite Ironer $0.55 pf.....13%e Q Apr. 30 Apr. 15 gg Re ool of xfethods, Time Study, Wage market apenas me s. = Cine over. Inter 
5% Jantzen Knitting Mills........ -- May 1 Apr. 15 } S aeem ) oon ed Layouts and Production Lines, ested in a light mechanical or electronic company. 
ay D0 5% Dfeessseevernenvees 3 Oo ime 1 May % Progressive, energetic and capable pupervisor. were Box No. 354, c/o Financial World, 8 Trinity 
. wDe 6% ist DElcccc GLO iu to joa ently emplived. Desires, position fa. sone mag | Fut NYC 6 
De 1% Sab Wa cecs aston $1.75 Q Aug. 1 July 15 : . 352, ¢/o Financial World, C 
att JB Lawrence Gas & iectric../.. 60c .. Apr. 12 Apr. 5 re tas Y. O. Pad LOCKHEED LIGHTNING FIGHTERS 
Le eae 50ec .. June 21 June 5 . a 
Louisville & Nashville RR....88¢ Q June 13 May 1 P-38s, Brand New, Fully Equipped 
cand Lowell Electric Light......... 70c .. Apr. 12 Apr. 5 = ~ i d Photographic Models, 350 Mil 
May Dept. Stores.............50¢ .. June 1 May 15 : cea Geonue Fuel Co oeien 1800 Mile 
CR te eee 938%ce Q June 1 May 15 R - onsum H 
5 x Range. Government Proved and Tested. Engines 
Maytag Co. $6 Ist pf....... $1.50 Q May 1 Apr. 15 Can Be Used for Beats. Radio Equipment is at 
"] Melville Sho® ...........c0e0- 50e Q May 1 Apr. 19 th than thirty years’ experience, all a Premium. These Ships Sitting in a Lot will 
DO 4) Wircccosesass cove segs $1 Q May 1 Apr. 19 pg A considering change, seeking Create a Tremendous Amount of Speculation 
Mercantile Stores 7% pf.....$1.75 Q May 15 Apr. 30 Lo ged A with corresponding oppor- Will Ferry fer Expenees Aaywhere tu the World, 
Mid-Continent Petroleum...... 50c .. June 1 May 1 cunity Loan department would be of especial Priced at Less than 3% of the Original Cost. 
Minneapolis & St. Louis Ry...$1 .. June 15 May 31 poy st or executive position other than banking, Write. Wi cease Gene AIRWAYS, LONG 
Monongahela Pr. 4.40% pf..$1.10 Q May 1 Apr. 15 sprabe ri ntire banking experience rite, Wire or Phone . 
. Nathan Straus-Duparquet 300 Q May 1 Apr. 20 atin Cortespendonce invited. ten le. $68 BEACH MUNICIPAL AIRPORT, LONG BEACH, 
‘athan Straus-Duparquet ..... 2 Ss snaiialie. ’ . 333, 
lt. en sec seme 1 May ie o/o Financial World, 86 Trinity Place, N.Y. C. 6 -_ — 
$2 N. Y. Merchandise............15¢ .. May 1 Apr. 20 
O] Be ,Pouton,lhting: Props--<"60e | Apr. 15 Apr. 8 TOO MUCH WASTE? 
: D . Disamabsr scitactona pr. pr. 
_ Nether my ote 3 pe eee Q ye a = ss BUSINESS AND FINANCIAL Did war decrease your efficiency? Do you have 
Northwest Engineering .......50e .. May 1 Apr. 15 CONSULTANT bottlenecks ? Too many reports and paper forms 
od, ME OG ake beater $1 .. May 1 Apr. 22 IN AMERIC A and no control? Employees need training? 
etc Pucifie ee Ce asian tice oat Q May 15 Apr. 20 LAT oes Standards? me , ‘ 
i yo Public Serv. $1.30 Retired Federal Executive. Last six years Diplo- I may help you. On consulting basis preferre 
ent, rie eens? okie BASS mts . At “4 30 = 13 matic Service in Mexico. 2 on 2 Moderate rate. Experienced in national concerns. 
led A WD inccccccccccees Coe pr. pr. confidential check on Financial, - Soli . ult bs hece-tn-ee 
i” Stomac Edison 3.60% pf...... 90¢ Q May 1 Apr. 11 general business conditions in Mexico. Can ren Solid proven results. Company exporting 
ymond Concrete Pile........ Se Q May 1 Apr. 20 der expert advice along that line to prospective rove especially welcome. 
Sie eo ate Q bd : = on investors. A-1 financial references in this coun- Address: E. V. Neubauer, 1508 Larrabee St., 
ol See errr 5e May pr. . ; 
3] Rochester- Amer, Ins. (N. Y.) 25e Q Apr. 15 Apr. 5 alt rare us T. F nny Oe —n Chicago 10, Ill. 
’ occceswcte pee abetdesc ns ave Ie aa Oe Bees id Ave. nio, —_ 
» SB Rocks nd Tt. & Peso ie Q May 1 Apr. 12 cae ern 
are es 5, Se Stores...... 25¢ May pr ponerse 
are. Sha eeere Fund Be ad cote dicks 20¢ .. Apr. 18 Apr. 11 a EXE € Production Manager 
ohme $3.50 " 
<ogap < ” , alert, capable, energetic, re 
ucts an tpg et TAS ee 87%c Q May 1. Apr. 16 A oe Bs Tm business experience Aan, 423-16 youre) eapertenee gredusing enelt gre- 
Stns pease.) Gas Lt....40¢ Q Apr. 15 Apr. 4 yo og ureh it) with large, na- ision made parts in large volume, Mechanical engi- 
oars. fm SuMshine Biscuits ............ $1 .. May 1 Apr. 18 (office boy to asst. pureh: agent) with large, | fe. clelon mode parts In large volume. Mechanical engi - 
trol Lor Mfg. $3.60 pf........ yl 4 the pone mo Pvt. to ‘Captain in 3 years; 2 years’ man- edge "ot “qenetastariag methods ond controls. Good 
Tung-Sel ty n>: aoe + a eanmnnt and control experience. Soon going on understanding of human relations. Capable of set- 
0.0 of cee 200 Q@ May 1 Apr. 16 terminal leave. Seeks positien utilizing background ting up and operating an entire new plant. 
d iD BM United Corps, “arr 37c .. May 15 ‘aae 15 and experience. Available for interviews in N. Y. on Box No. 358, ¢/o Financial World 
Wiite Sewing Mach. $2 pr. pf.50e Q May 1 Aor. 20 Saturdays. x No. 357, e/e Financial World 86 Trinity Place, N. Y. C.—6 
rock: ton Brothers .........ce00. 20e .. June 1 May 15 a een nv. C8 
ey decumalations —— EXECUTIVE ASSISTANT — CONSTRUCTION ENGINEER 
—HN Be Gustin Nichols $5 “*A’..... $1.25 .. Apr. 25 Apr. 11 pent a single, meat pon —_ University educated. 30 years planning, con- 
—% nvardian Realty (Can.) 7% pf.50e .. Apr. 15 Mar. 30 m dea eieeaes Gee Une the . =o : 
—4% Bi Hutchins Investing $7 pf.......75¢ .. Apr. 15 Apr. 10 of Science in chemical engineering from oh Uni structing and maintaining large projects and 
—16% BE Huyler’s, $7 ond” : a $1.33 May 1 Apr. 15 versity; has had a one-year training course with gage : ° 
—15 a, Por. & Lt, Asson. pi...80e .. ADE 15 Apr. 8 large oil company and excellent Army administra- building programs. Excellent public and labor 
= ~ Pf.......2-. -..75¢ .. May 1 Apr. = = oo aie desires sulteble executive or relations. Desires position in charge of a build- 
: Ws wes ua $1.75 .. May 1 Apr. 20 . : : 
i urban, EL unin $4 "dnd" pt.-$1 May 1 Apr. 15 ~ = dite’ Place ag hab ge ‘+ ing or expansion program. Box No. 311, c/o 
la Sa ae $2 .. May 6 Apr. 1 ree ee se - : +s ee ee 
White Sewing Mach. $4 pf.....50¢ .. May 1 Apr. 20 Financial World, 86 Trinity Place, N 6, 








APRIL 17, 1946 29 


STOCK FACTOGRAPHS 








Copperweld Steel Company 





International Minerals & Chemical Corporation 








Data revised to April 10, 1946 = 


tneorporated: 1915, Ivania. Office: 

assport, New York, N. Y., office: 

. Annual m : Last 

ay in April. Number of stock- 

holders (March 1, 1945): Preferred, 583; 

common, 2,165, 

Capitalization: Long term debt.$1,350,000 
“Preferred stock 5% cum. conv. 

(50) par) 33,210 shs 

514,864 shs 


Common stock ($5 par) 
a Sanaa SoMa a STD ea comme Seta tS tate 
' Business: Sole domestic producer of copper-covered steel 
wire, rods and related products used chiefly by utilities, rail- 
roads, telephone and telegraph companies; also produces cop- 
per and bronze wire and electric furnace alloy steels. 
Management: Aggressive; long associated with company. 
Financial Position: Strong. Working capital December 31, 
1945, $7.4 million; ratio, 2.7-to-1; cash, $1.9 million; U. S. Gov’t 
securities, $13,286. Book value of common, $13.22 per share. 
Dividend Record: Regular payments on present and former 
preferreds; common dividends since 1930, except 1932-34. 
Outlook: Competition is keen in company’s own field and 
from aluminum. Sales expansion will be governed largely by 
the pace of rural electrification, both Government-financed and 
public utility projects. Rising trend of labor costs narrows 
profit margins. 
Comment: Preferred is of businessman’s investment type; 
common is more speculative. 


1938 "39 ‘40 “41 ‘42 "43 ‘44 1945 











Total 
$1.44 


19344—12% 


EARNINGS DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
chenge 1937-39; listed on New York Stock Exchange January 31, 1940, 





Detroit Edison Company 





& Price (DTE) 


Data revised to April 10, 1946 
incorporated: 1903, New York. Office: 2000 
Second Avenue, Detroit. Annual meeting: 
Third Tuesday in March at New York, 
N. ¥. Number of stockhelders (December 
81, 1945): 37,214. 

Capitalization: Long term debt $115,000,000 
Capital stock ($20 par) 6,361,800 shs = 


1938 "39 "40 ‘41 "42 '43 44 1945 . 











Business: Supplies the major part of the commercial and 
residential electric light and power in Detroit and vicinity 
serving a population of about 2.9 million. Revenues from util- 
ity operations: electricity, 96.4%; heating, 3.0%; gas, etc., 
0.6.% 

Management: 
relations. 

Financial Position: Adequate. Working capital December 31, 
. 1945, $3.4 million; ratio, 1.1-to-1; cash, $3.8 million. Book 
value of capital stock, $25.06 per share. 

Dividend Record: Unbroken since 1909. 

Outlook: Power sales will continue to reflect activity in the 
automobile industry, to a significant degree. 
level of electricity rates will be important earnings factors. 

Comment: Chief appeal of stock normally is for income. 


Conservative; has maintained good public 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price Range 


12 months ended: March 31 June30 Sept.30 Dec. 31 Dividends 


$1.20 
1,20 
1.20 


*Adjusted to five-for-one split-up April, 1941. 


30 





Tax load and 


Data revised to April 10, 1946 & (IGL) 


Incorporated: 1909, New York. 
changed from International Agricultural 
Corp. to present title in December, 1941. 
Corporate office: 61 Broadway, New York, 
N. Y. General office, 20 N. Wacker 
Ill. Annual meeting: 
day in October. Number of 
stockholders (September 22, 1944): Pre- 
ferred, 1,075; common, 8,201, 


Capitalization: Long term debt. 7$8,000,000 
*Preferred stock 4% cum 98,730 shs 
Common stock ($5 par) $594,466 shs 


* $100 per” redeemable $110. {Ten-year bank loan at 2%%, terminating 1954. 
§Additional 59,700 shares hela in treasury against execution of option warrants 
to purchase at $8.125 a share until Feb. 1, 1947. 


Business: A leading producer of mixed fertilizers, which 
account for about one-half of revenues; phosphate rock de- 
posits are in Florida, Tennessee and Montana, and a leased 
potash mine is operated in New Mexico. Epsom salts, silica 
gel and potassium products are of growing importance, with 
expansion of Amino division, producing vegetable proteins 
for dehydrated food flavoring further increasing diversification. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital June 30, 
1945, $11.9 million; ratio, 9-to-1; cash, $6.6 million. Book 
value of common, $28.90 a share. 

Dividend Record: Recapitalization in 1942 eliminated pre- 
ferred arrears. Payments on common 1942 to date. 

Outlook: Program of diversification in recent years has 
lessened dependence on the volatile fertilizer field and im- 
proved company’s fundamental position. Extension into other 
lines gives company definite growth prospects. 

Comment: Preferred is of fair investment grade; the com- 
mon must still be regarded as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended June 30: 1988 1939 1940 1941 1942 1943 1944 1945 
Earned per share....D$1.01 D$1.32 D$1.57 D$0.68 $2.71 $3.61 $3.11 $2.76 


Calendar years: 
Dividends 

*Price Range: 

igh 


1938 ‘39 ‘40 ‘41 “42, ‘43 "44 1945 


None None 0.50 1.00 1.00 1.00 


3 2 2 12 19 18% 34% 
1 Fe 1 * 1 ° 34 11% 15% 


“No par common through 1941. $5 par thereafter. 
The White Motor Company 


None 











Data revised to April 10, 1946 


Incorporated: 1915, Ohio, and took over 
the assets and property and assumed 
liabilities of the White Company, incor- 
porated in 1906. Office: Cleveland, Ohio. 
Annual meeting: Last Saturday in April. 
Number of stockholders (December 31, 
1945): 5,95 


Capitalization: Long term None SHARE $3 
Capital stock ($1 par) shs 1938 "39-40 “41 "42 43 44 1945 











Business: One of the leading manufacturers of commercial 
delivery trucks, buses and specialized vehicles. Has a sub 
sidiary in Canada. 

Management: Under capable leadership of Robert F. Black. 

Financial Position: Strong. Working capital December 3), 
1945, $22.8 million; ratio, 3.3-to-1; cash, $5.5 million. Book 
value of stock, $49.80 per share. 

Dividend Record: Payments 1916-1931; 1932; 1934; and 1941 
to date. 

Outlook: Company should actively participate in satisfac 
tion of deferred demand for civilian trucks and busses, pe™ 
haps carrying several years of high operations. Keen competi- 
tion will eventually return but White’s trade position is well 
established. 3; 

Comment: Good financial position and conservative capitali- 
zation tend to offset former erratic record, but stock is not 
free of speculative risk. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Half-year period ended: June 30 Dec, 31 Year’s Total Dividends Price Rang 
—(Not Availbale)— None 8 
D$1.42 D$1.50 None 

0.92 ‘ None 

.93 3.12 None 

14 $1.25 

16 ¥ 1.25 

-04 1.25 

99 ; ™ 

17 25 “1, 





*Also 10% in stock. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Central Aguirre Associates 





Data revised to April 10, 1946 


incorporated: 1928, Massachusetts, as a 
voluntary association under Declaration of 
Trust to exist until 1970 or 21 years after 
death of last survivor if before that date. 
Office: 140 Federal Street, Boston, Mass. 
Annual meeting: Fourth Thursday in 
January. Number of stockholders (Decem- 
ber 31, 1945): Approximately eco 2h 


Capitalization: Long term debt...... 
Capital stock (no par)........ 742, éta. a 


Business: A holding company having 100 per cent stock 
ownership of Central Aguirre Sugar Co., one of the largest 
producers of cane sugar in Puerto Rico. Imports into the U. S. 
are under quota, but, duty free. Company is contending in 
courts against 1941 Land Law limiting corporate ownership of 
realty, and in 1942 discontinued merchandising in Puerto Rico 
because of legislation. 

Management: Efficient and progressive. 

Financial Position: Excellent. Working capital July 31, 1945, 
$7.8 million; ratio, 9-to-1; cash, $705,388; marketable securities, 
$1 million. Book value of capital stock, $24.96 a share. 

Dividend Record: Payments on capital stock each year since 
organization. 

Outlook: Principal earnings determinants will continue to 
be output as affected by growing conditions and raw sugar 
prices and subsidies, in line with Cuban-American agreements. 

Comment: A better-than-average equity in the government 
controlled sugar industry. 







$3 
i 
0 





1938 ‘39 ‘40 “41 “42 "43 “44 1945 




























EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


















































Years ended July 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $2.66 $1.51 $1.62 2.04 2.48 2 .25 f 
Ton ola $ $ $2.21 $1 $1.39 
Dividends paid ....... 1.12% 1.50 1.50 1.75 *2.12% 2.50 1.50. 1.50 
Price Range: - 0% % 
ovcedu Midhibaees 3 26 22% 23% 235% 23 81% 
IW ..ccwetUattareces 18% 18% 17 15% 16 16% 19 20% 

















*Also paid one share of Taylor Stores, Inc. 








The Champion Paper and Fibre Company 








Outboard, Marine & Manufacturing Company 
& Price 








(OMM) 


Data revised to April 10, 1946 


ineorporated: 1936, Delaware, as merger of 
Outboard Motors Corporation, and Johnson 
Motor Company, formed 1929 and 1921 re- 
spectively. Office: Waukegan, Ill. Annual 
meeting: Third Thursday in January in 
Wilmington, Del. Number of stockholders 
(February 5, 1946): 1,497. 

Capitalization: Long term debt...... None 
Capital stock ($2.50 par)...... 594,288 shs 


EARNED PER SHARE 


1938 "39 ‘40 ‘4] ‘42 ‘43 ‘44 1945 





Business: The largest manufacturer of “outboard” motors, 
sold under the trade names Elto, Evinrude and Johnson, 

Management: Experienced. 

Financial Position: Strong. Working capital September 30, 
1945, $7.9 million; ratio, 2.7-to-1; cash, $1.9 million; marketable 
securities, $3.9 million. Book value of stock, $11.78 a share. 

Dividend Record: Payments each year since 1937. 

Outlook: Volume of demand will be substantial in the 
immediate postwar years, but over longer term the luxury 
nature of most of the company’s products will doubtless have 
a significant influence on sales performance. 

Comment: Shares are improving their position, but still are 
somewhat speculative in character. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Fiscal ——Calendar Year—, 
ended: Dee. 31 Mar. 31 June 30 Sept. 30 Year Dividends Price Range 
1986..... D$0.48 Ss aie $0.29 $1.02 $0.16 $0.99 $1.25 14 — 6% 
937...'. D0.3 1938..... 0.23 0.79 0.28 0.94 0.97% 11%— 5 
,. Be D0.66 . Be 0.32 1.22 0.38 26 1.07% 18%— 8% 
ae D0.48 .. ae 0.28 1.27 0.55 1.62 112% 16%— 9% 
1940..... D1.18 | ee 0.79 1.86 1.00 2.47 1.12% 13%— 8 
1941..... 0.0 1943..... 0.47 0.81 0.57 1.89 1.12% 14 — 8% 
) Pe 0.87 1948..... 0.66 0.38 0.06 1.97 1.12% 9 —14% 
1943..... 0.49 1944..... 0.67 0.45 0.22 71.83 1.12% 21%—15 
1944..... 0.52 1945..... 0.41 0.48 0.67 2.08 1.15 33%—22 
1945..... 0.17 1946..... awa aan <a oo" 4 os 


*Giving effect to 2-for-1 split in January 1945. 


tIncludes $1.18 postwar refund in 
1942-1943, 68 cents in 1943-1944, 





United Stockyards Corp. 








Data revised to April 10, 1946 


Incorporated: 1893, Ohio, as Champion ff 7° 
Coated Paper Company ; name changed to 45 
present title in 1935. Office: 601-619 30 
North B Street, Hamilton, O. Annual 


& Price Range (CMP) 







EARNED PER SHARE 


1948). Preferred, 2,945; common, 1.595. 


Capitalization: Long term debt.$13,000,000 
“Preferred stock $4.50 cum. 

(nO PAF) SeSeecscaaecatusee 100,000 shs 
Common stock (no par).....  .551,000 shs 


*Callable at $109 a share to June 30, 
1948 and then at declining premium. 

Business: A leading manufacturer of book and white paper 
and for commercial use other than printing. Latter includes 
specialty boards, and high-grade kraft and manila. Pulp re- 
quirements are manufactured in own plants. 

Management: Experienced and aggressive. 






$2 
0 
$2 











1938 ‘39 “40 ‘41 








‘42 °43 “44 «1945 









$21.8 million; ratio, 5.8-to-1; cash and U. S. Treas. Notes, $13.3 
million. Book value of common, $39.92 a share. 

Dividend Record: Regular preferred payments since issuance 
in 1935 Common payments 1916 to date. 

Outlook: End of wartime controls has permitted company 
to resume production of its more profitable paper lines. 
Prospective gains in magazine circulation and advertising 
Space indicate large volume output. 

Comment: Preferred is a business man’s investment; com- 
mon is an above-average member of its group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





























Aug. Nov. ’ Feb. Apr. Year’s alendar Year—, 

Qu. Earns.: 1st Qu. 2nd Qu. 8d Qu. 4th Qu. Total Dividends Price Range 
1987... 0. $1.41 $0.68 1938.... $0.17 D$0.22 $1.98 $0.25 a 
oe A DO.54 *0.10 1939.... 0.21 0.20 D0.03 0.10 —17 
oy Oe 0.32 0.54 1940. 0.68 0.71 §2.25 0.90 Baie 
i sce 1.20 0.48 1941. 0.97 0.76 3.36 1.00 
oe eve ag 0.96 1.16 1942. 1.30 1.26 4.68 1.00 14% 
rity Se each 0.92 1.48 1943. 0.64 0.50 3.54 1.00 _ 
RE 0.91 0.75 1944, 0.37 0.61 2.64 1.00 31%—23 
1 oa ieee 0.73 0.55 1945. 0.49 0.30 2.07 1.25 55 —28% 

ae 0.85 0.68 1946. cee . gue eee 53%—45 


aq Dated on present capitalization. 1st quarter: 16 weeks ended about oe 16; 
Quarter 12 nae about _Rorenier. 8; 3rd quarter ends about January 30; 4th quarter 
_ about April 24. After su quarterly earnings are before this tax. Includes 
roceeds of life ka idee (net) equal to 73 cents per 
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Financial Position: Strong. Working capital April 29, 1945, 








Data revised to April 10, 1946 


Incorporated: 1936, Delaware, acquiring 
the securities of a number of stockyards 
from Swift & Co. and General Stockyards 
Corp. Office: 100 West Tenth Street, 
Wilmington, Del. Annual meeting: Sec- 
ond Tuesday in January. Number of stock- 





holders (January 2, 1946): Preferred, 

3,520; common, 2,150. 
Capitalization: Long term debt.*$3,828, _ "39 "40 "4] 42 «89°44 
Subsidiary long term debt..... 281,00 nse: ll ae 
tPreferred = $0.70 cum. 

eS eae 431,000 shs 
Common stock tsi Pee 374,000 shs 


~ *Privately held -by Northwestern Mutual Life Insurance Co., 


Miiwaukee. 
vertible into common share for share; callable at $13.50 a share. 


tCon- 


Business: An operating and holding company; directly and 
through subsidiaries controls twelve stockyards; provides 
general supervisory management for its subsidiaries. Stock- 
yard units afford complete facilities for the reception, sale 
and shipment of livestock. Annual capacity is about 25 million 
head of livestock; 21.6 million head handled in 1945. 

Management: Experienced and well regarded by trade. 

Financial Position: Adequate. Working capital October 31, 
1945, $11.5 million; ratio, 2.3-to-1; cash, $1.6 million; market- 
able securities, $126,359. Book value (common), $4.76 per 
share. 

Dividend Record: Regular preferred dividends. 
payments 1936-38; 1942 to date. 

Outlook: Volume of operations is determined largely by 
the size of the livestock population, which should remain near 
early 1946 peak levels. 

Comment: Capitalization is heavy, considering company’s 
normal earning power, and the preferred and common stocks 
occupy speculative positions. 


Common 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Oct. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share..... $0.21 $0.13 $0.11 D$0.05 $0.40 $0.59 $0.63 $0.40 
Calendar Years: 
Dividends paid ....... 0.37% None None None 0.15 0.15 0.25 0.25 
Price Range: 
eepddes takandses 5% 4 2% 1% 1% 3% 4 8% 
SCESieiadviddadess 3 1% 1% % 5% 1% 2 4 


31 





EARNINGS 


REPORTS 





EARNED PER SHARE 
ON COMMON STOCK 
Madison Square Garden 
United Paperboard 


Kelsey-Hayes Wheel 
McCord Corp. 
National Linen Service 
Woodall Industries 


Champion Paper & Fibre 


Anderson Clayton 


1945 
ry 28 
1.18 
0 


6 Months to February 28 
bD2.47 b1.87 


0.19 0.75 
40 Weeks to February 3 
1.86 1.77 
12 Months to January 31 
6 Months to January 31 
2.28 


Financial Summary. 








Adjusted for 
+ Seasonal Variation: 
1935-39 = 100 











Distillers Corp.-Seagrams 7.34 fs 
’ Duro-Test Corp. 0.2 0.1% 
3 Months to January 31 
D0.54 


-5 0.81 
12 Months to December 31 
2.85 5.46 
3.42 
2.50 





Dresser Industries 
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Trade Indicaters 1946— ¥ 


Mar. 30 : ’ 
Electrical Output (KWH) 3,992 
§Steel Operation (% of Capacity) r87.1 | 
Total Freight Car Loadings (Cars) 809,142 
Mar. 27 ; Ho 
tax 
“a ‘a Male 
’ to 
2,823 Th 


VA 


Aluminum Co. of America i 
American Air Lines 3.36 
American La France Foamite 1.56 
American Safety Razor 4.0 
American Viscose 2 
-Andes Copper Mining 
Atlas Tack 

Barber Asphalt 

Beech Aircraft 
Bellanca Aircraft 
Benson & 
Bristol-Myers 
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Budd (Edward G.) Mfg 
Bullock’s, Inc, 

Budd Wheel 

Central Foundry 

Chesebrough Mfg. 

Chile Copper 
Cleveland-Cliffs Iron 

Conde Nast Publications 
Consolidated Coppermines 
Consolidated Retail Stores 
Continental-Diamond Fib 
Copperweld Steel 

Crown Cork & S 

De Vilbiss Co. (Toledo, Ohio) 
Eastern Air Lines 

Emsko Derrick & Equipment 
Fairbanks, Morse 

Fanny Farmer Candy 
Federal Motor Truck 
General Outdoor Advertising 
General Precision Equipment 
General Steel Castings 
Graton & Knight 

Greene Cananea Copper 
Grumman Aircraft 

Howard Stores 

Hudson Bay Mining & Smelting.... 
Inspiration Consol. Comper 
International Business Machines.... 
Island Creek Coal 
Johns-Manville 

Life Savers Corp 

Lily Tulip Cup 
McGraw-Hill Publishing 
McQuay-Norris Mfg. 

Miami Copper 
Mid-Continent Petroleum 
Midland Steel Products 
Munsingwear 

National Food Products 
Natl. Malleable Steel Castings 
National Oil Products 
National Tea 





Apr. 6 
3,987 
78.3 
651,000 
Apr. 3 
$15,272 
7,506 « 
2,354 
27,912 27,842 
1,807 2,288 194 


tEstimated. 194 


{Total Loans, 101 Cities (Fed. Res. Mbrs.). 
{Total Commercial Loans 

{Total Brokers’ Loans 

{Money in Circulation 

{Brokers’ Loans (New York City) 


000,000 omitted. 
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§As of beginning of following week. 


N.Y.5.E. Market Statistics 


Closing Dow-Jones Averages: 
30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 

Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 

Number of Advances........... 
Number -of Declines 
Number Unchanged 

New Highs for 1946 
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~ —— ————— April 


3 4 5 6 
203.12 204.77 204.04 204.98 
65.15 6530 64.57 6432 
4227 4266 4295 43.00 
76.13 7664 7632 76.46 





63.74 
43.05 
76,39 


1,560 
1,004 
712 
152 
140 
136 


2,130 
1,041 
745 
158 
138 
180 


1,660 
1,004 
381 
443 
180 


690 
830 
334 
306 
190 
127 77 


1,250 
981 
376 
435 
170 158 
104 142 ez. 


1,710 
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3 
5 
5 
9 ‘ ’ 
, - New Lows for 1946 19 8 8 6 14 bm’ 
k Dock 2 .4 Bond Trading: . 
New York Shipbuildi 7.50 6 . 
Niles-Bement-Pond .-- 5 15 | Dow-Jones 40-Bond Average.... 109.57. 109.58 += 109.64 109.58 109.53 109.58 
— oe ogc 2.88 | Bond Sales (000 omitted) $5,190 $5,380 $5,490 $2,070 $3,790 $5,400 
ee a Recon Airlin 0:93 0:81 — 
Pennsylvania Giees Sand 3 1.45 1.29 “Average Bond Yields: Mar. 27 Mar. 20 Mar. 13 High Low 31 
— 2.537% 2.539% > 2.542%  2540% 2.643%  2.537%@m } 
Bor $ C0. 06 ona ogeceeeeceees b1-13 1.44 3.027 3.023 3.028 3.026 3.059 3.015 B31, 
eynolds Metals : (og 371 3.096 3.107 3.107 3.090 3.149 3.083 Hi 500 
srg . . *Common Stock Yields: stru 
Ryan Consol. Petrol j 
Seoville “Marufacturing zs1 8.8 | §0 Industrials as 3.59 3.67 3.75 3.75 3.44 i 200 
ea rs 202 . 3 
Simmons-Boaréman Publishing 1.43 riz | 20 Railroads 2 5.21 5.26 5.45 5.45 4.83 use 
Sole tee $4 2.59 | 20 Utilities 9 2.96 2.96 3.09 oa ee . 
Standard Steel ‘Spri "20 ‘11. | 90 Stock 6 3.62 3.69 3.78 3. ul 
Soverhater Go, Pre Rar 2 ee : ya 
Texon Oil & Land. (Del). E peinr. 0.45 0:42 *Standard & Poor’s Corporation. Cor 
Tide Water Associated Oil 2.57 9.43 cha 
Seas ee an i 
8: 9s 3: 1 i tior 
U, 8;_,Potash_ Co sos 3.58 The Mast Active Stecks—Week Ended April 9, 19 ton 
Westmoreland Coal 3.88 4.63 Shares ——Closing—__—_Net 
Weston Electrical Instrument 3.02 3.18 Traded Apr.2  Apr.9 Change gg Dot 
White Sewing Machine 0.34 0.47 abil 
Wileor 01 115 1.99 | Commonwealth & Southern 234,700 43% A to 
" é ovember 30 | General Public Utilities 22% + / 
ag Bag 463° 39: | Radio-Keith-Orpheum 29 + Yim Pos 
Massey- Harris months” oetope 2° United Corporation 6 r hi 
mead uisizcd Republic Pictures 
Gobel (Adolf 0.25 et) p 
International.” Harvester 4.61 Columbia Gas & Electric we 
: : : A, 
6.76 | Sears, Roebuck 
6.88 | New York Central Railroad + 
; Socony-Vacuum Oil + y 
a Sennen, L Cota. +Before depletion. b—Class B National Distillers Products 42 8 
a ; Armour & Company + % 
Willys-Overland Motors +67 
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PUGET SOUND POWER & LIGHT REPORTS 


This report not only reviews the Company's operations for the year 1945 
but ic also commemorates sixty years of pioneering, progress and development 
in making electricity available to more and more people, in an ever expanding 
field of usefulness, at constantly reduced rates. 


NET EARNINGS AND DIVIDENDS. 
Net earnings for 
1945 were $4,017,- 
329—a decrease of 
$1,127,605, or 
: 21.9% under 1944. 
However, in 1944 there was a special 
tax saving Of $1,144,000, but none in 
1945, such saving being about equal 
to the 1945 decrease in net earnings. 
Thus, net earnings for 1945 were ac- 
tually $16,395 greater than those for 
1944 before the special tax saving in 
1944. After deducting full dividends 
on the Prior Preference Stock, the 
earnings per share for the Common 
Stock for the year 1945 were $1.53, as 
compared with $2.05 in 1944. Net 
earnings per share of Common Stock 
in 1944, before the special tax saving, 
amounted to $1.52. 

Quarterly dividends on the Prior 
Preference Stock were paid in 1945 at 
the annual rate of $5 per share. Four 
dividends of 30 cents per share each 
were paid on the Common Stock. 
A dividend of 25 cents per share was 
paid on February 15, 1946. 





DEBT RETIREMENT. The Company 
made payments on 
its serial notes to 
banks on March 1 
and September 1, 
1945 aggregating 
$1,125,000, leavin 
a balance outstand- 
ing on December 
31, 1945 of $2,812,500. 

From January 1, 1943 to December 
31, 1945 the Company retired $3,687,- 
500 of its bank loans and made con- 
struction expenditures of about $9,- 
200,000, all from earnings and the 
use of available current assets. 





PURCHASE PROPOSAL. During the 
year the public utility districts in the 
Company’s territory presented a pur- 
chase proposal of $18 per share for 
the Common Stock and the redemp- 
tion of the Prior Preference Stock at 
$110 per share. As the Company did 
hot receive evidence of the districts’ 


ot presented to stockholders. 


As soon as the districts are in a 
position to do so, it is understood that 


C J. O'BRIEN, INC. 


ability to perform, the proposal was _ 


court proceedings will be instituted 
to determine the validity of the pro- 
posal and the legality of the henik to 
be issued, and that a favorable con- 
clusion of such litigation will enable 
the districts to furnish the Company 
with legal and financial evidence of 
ability to perform. In such event, the 
Company, in accordance with its pre- 






viously announced policy, would sub- 
mit the proposal to the stockholders 
for their consideration and action. 
MORE FOR LESS. Puget Power’s av- 
erage rate to residen- 
ee a tial and rural custo- 
wd mers went down again 
5 in 1945, dropping 
40% under its 1935- 
1939 average, al- 
though other living costs have in- 
creased 32% in the same period. The 
year-end average rate was about 1.6 
cents per kilowatt-hour, or less than 
one-half the* national average. The 
average annual use of electricity of 
such customers was more than dou- 
ble the national average. For the 12 
months ended June 30, 1945 the Com- 
pany’s average domestic customer used 
447 more electricity at a 10% less 
rate per kwh than the average con- 
sumer in the TVA area. 


COLUMBIA .VALLEY AUTHORITY. 
Identical bills for the establishment 
of a Columbia Valley Authority are 
now before the U. S. Senate Commerce 
Committee and the House of Represen- 
tatives’ Rivers and Harbors Committee. 

The CVA measure is more sweeping 
and far-reaching in its “planned econ- 


fare of the people of the vast region 
affected. The CVA bill contemplates 
a complete program for transferring, 
by condemnation or purchase, the 
private utilities in the region to public 
ownership and operation. The enact- 
ment of this measure would be ex- 
tremely harmful to the Company and 
its stockholders. 


TAXES: OVER $7,800,000. Taxes 
payable forthe year 
1945 amounted to 
$7,853,166, an in- 
crease of $2,146,- 
540, or 37.6% over 
1944. These pay- 
ments to Federal, 
State and local governments exceeded 
the total amount of payroll charged to 
operating expenses, and amounted to 
$3.47 per share of the Common Stock, 
or more than 21/ times the net earn- 
ings per share of Common Stock. 

The Company’s taxes for 1945, as 
shown in the Income Statement, were 
26.4 cents of each dollar of operating 
revenues, while the average Public 
Utility District taxes were about 5%, 
TVA taxes about 514%, and the Bon- 
neville Power Administration oper- 
ated entirely tax-free. 


PUBLIC POWER SITUATION. Among 
other factors vitally affecting the Com- 
pany’s welfare, the report fully and 
frankly discusses the extent and na- 
ture of the existing and potential com- 
petition from governmental agencies. 
This competition has resulted because 
of the enactment of Federal and State 
laws granting substantial tax subsidies 
and other benefits and immunities to 
public power. 





A copy of the 1945 re- 
port to stockholders will 
be sent on request to 
Puget Sound Power & 


Annual 
Repel 





omy” aspects than TVA. CVA is 1945 Light Company, Main 
charged with responsibilities affecting 9 3, Office, 860 Stuart Build- 
the economic, social and cultural wel- ing, Seattle, Washington. 
NEW HEIGHTS ATTAINED Increase lo 
1945 Over 1944 Increase 
Operating Revenues ..<..¢ $28,649,520 | $2,059,982 7.7 
Electric Customers ....... ° 250,242 9,456 3.9 
Energy Sold—KWH ...... «» 1,745,750,208 111,118,336 68 
Peak Demand—KW ........ 423,300 45,800 12.1 
Annual Use per Residential 
and Rural Customer—KWH 2,695 306 12.8 
Average Rate per KWH—Resi- 
dential and Rural Cus- 
tomers—cents .......... 1.64 .08* 4.7* 
Bus Passengers ...... Eee 7,942,569 491,284 6.6 
*Decrease. 














A NEW FRONTIER— 
the State of 
WASHINGTON 


The State of Washington 
abounds in natural resources. 
It is rich in skilled labor, ma- 
chines, materials and markets. 
The territory served by Puget 
Power is endowed with splen- 
did economic and geographical 
advantages. 


The outstanding results 
achieved in war production 
have established a future for 
manufacturing in the State of 
Washington. National atten- 
tion is now focused on this re- 
gion because it has attained a 
real place in the industrial sun. 
It is felt that this State will, in 
the postwar period, move to 
new high levels of performance 
in three principal fields: viz., 
industrial development, foreign 
trade and aviation. Growing 
consumer markets for manufac- 
tured goods produced and fur- 
ther development of the State’s 
agricultural and other resources 
point the way to expansion of 
existing industries and the es 
tablishment of new ones. 


Excellent foreign trade op- 
portunities are presented to the 
Puget Sound area, as the short- 
est route to the Orient. There 
is probably more widespread 
interest in Alaska today than 
ever before in the history of 
that territory. 


Domestic and foreign avia- 
tion will make great advances 
in 1946. It is anticipated that 
the Seattle-Tacoma gateway 
will become the terminus of an 
Oriental airline across the 
North Pacific. 


Washington, the State, which 
has been so prominent in pro- 
ducing for war, will continue 
to grow and prosper with peace, 





Sixty Years of Public Service 


Frank McLaughlin, President 
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(od (3- ANNUAL REPORT 
oc cco DIAMOND ANNIVERSARY YEAR... 


With the victorious conclusion of the war, 
also celebrated its 75th year of service to the Natior 
and the Southwest. 


Operating revenues for the year were lower than 1944 
by $928,148 but the decrease was more than offset by 
a reduction of $1,680,808 in operating expenses. De 
crease in operating income occasioned by an increas 
in taxes was overcome in part by reduction of rent an¢ 
interest payments. Income carried to earned surplu 
was $3,867,599. 


Continuing a long-term program of modernization an¢ 
fixed-charge reduction, designed to place the railroad 
in a more favorable position to meet the forseeabl 
future, Katy’s physical properties during the year re 
ceived the benefit of $26,006,455 worth of intensivé 
maintenance and construction, at the same timé 


1 : 
‘Wages a “ nen Rental toate ween ggg3e74t bonded debt was being reduced by $4,538,500. Te 
4 ei hi ag ee ee pee? 2,675373 fixed-interest debt reduction in the 4 years ending 
grt ee cr 
; Tocomotive spr eee Rolling Stock and oe 4,370,291 December 31, 1945 aggregates $41,686,765. 
4 Ch: ge Rite =——-s a5 
reciation ing Expens ‘ ‘ ; 
ae g a Total Operating poe 48,426 Today, the Katy is eminently fitted both in plant anc 
5 ¢ nats - 3 3,080,827 capital structure to handle the traffic to and from thé 
eon before Fixed ee I ar kali sate Al most rapidly growing section of the U. S. Seventy-five 
m + oa e . . . ° 
aed and Contingent yeats old in experience, it is one of the newest rail 
d {867,599 roads in morale and physical equipment. 
aesurTin® pfeee Fixed Chases 9 3 | eyes ee 
- Nie Deductions oon ed D. V. FRASER R. J. MORFA 
cH ible Increas¢ in 2,000,000 osgctaad Chairman of the Boaté 
OF wil ropriated eaieool er a ee 867,599 
There pat at and for Othet aon ome Surplus ---- 9 
japi 


REDUCTION OF FIXED INTEREST DEBT 





A Copy of ‘ Outstanding ~— . Outstanding Reduction 
The A IR a Dec. 1941 _ » Dec. 1945 in 4 years 
Re ae $98,443,419 $56,756,654 | — $41,686,765 
be sent upon request. he 
St. Louis. 1, Mo. * 


| MISSOURI-KANSAS-TEXAS LINE! 




















